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Mr. Peter Thomas : It is not practice i 
to make such an estimate. 

Mr. Elystan Morgan asked the Secre¬ 
tary of State for Wales what was the 
amount for added production costs for 
Welsh fanners since the last review taken 
Into aooount in the Price Review of 1971. 

Mr. Peter Thomas: I cannot give a 
precise estimate of the total benefit to 
Welsh farmers. But clearly Welsh farmers 
should benefit substantially from the 
increased prices of livestock and live¬ 
stock products. 

“ A Strategy for Rural Wales " 
(Report) 

Mr. George Thomas asked the Secre¬ 
tary of State for Wales on what date he 
received the Welsh Council Report, “A 
Strategy for Rural Wales ” ; whether he 
has discussed this Report with the Welsh 
Council; and whether he will make a 
statement. 

Mr. Peter Thomas: I received the 
Report on 6lh March with a request for 
my agreement, which I readily gave, for 
publication on 19th March. I have not 

e discussed the Report with the Council, 

_ 1 am at present studying it with a 
view to letting the Council know my 
Views. 


BEXLEY (PRIME MINISTER’S 
VISIT) 

Q4. Mr. Spearing asked the Prime 
Minister if he will make an official visit 
to the London Borough of Bexley. 

The Prime Minister: Yes. On 30th 
April I have been invited to receive tho 
honorary freedom of the borough. 


EAST-WEST TRADE 

05. Mr. Fernyhough asked the Prime 
Minister if he will seek to have a further 
official meeting with President Nixon to 
discuss the problems of East-West trade. 

The Prime Minister: As I told the 
House on Tuesday, I have at present no 
plans for a further meeting with President 
Nixon, but this is a subject I discussed 
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-vith him only three months ago and we 
;i -ve had exchanges about it since.—[Vol 
h.4, c. 246-7.] 


ROYAL COMMISSIONS 

Q8. Mr. Carter asked the Prime Min¬ 
ister if he is satisfied with the efficacy of 
Royal Commissions as the method of 
carrying out inquiries on behalf of the 
Government; and if he will make a state¬ 
ment. 

The Prime Minister: The suitability of 
a Royal Commission must depend on the 
nature of the inquiry, but I am of the 
view that smaller groups which can report 
speedily are more often required to meet 
today’s conditions. 


UNEMPLOYMENT 

Q9. Mr. Alex Eadie asked the Prime 
Minister if he will now undertake a fact¬ 
finding tour of areas of high unemploy¬ 
ment with a view to making a further 
statement to Parliament on the policies 
of Her Majesty’s Government. 

The Prime Minister: I shall be visiting 
Glasgow tomorrow, and will visit other 
development areas when opportunities 
arise. Regional industrial development 
is a matter for my right bon. Friend the 
Secretary of State for Trade and Industry. 


IMMIGRATION BILL 

010. Mr. Archer asked the Prime 
Minister how many letters he has received 
from immigrant organisations about the 
Immigration Bill; and what replies he 
has sent. 

The Prime Minister: One. The reply 
reaffirmed that the Bill does not dis¬ 
criminate on grounds of race or colour; 
and that, if passed into law, it will be 
administered without any such discrimi¬ 
nation. 


HOUSE OF LORDS (MINISTERIAL 
APPOINTMENTS) 

Q1I. Mr. Dalyeli asked the Prime 
Minister on what criteria he appoints 
Secretaries of State in the House of Lords. 
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/ Clauses 35 lo 40 of the Industrial Rela- Kent, where, although it i u area of 

I tions Bill, which impose fictional agree- relatively satisfactory economic condi- 

_r menu upon trade unions, especially as tions, there has been continuing and 

'In Fair Deal at Work” denied that the growing unemployment which the Dc- 
| Conservatives would do this? pariment of Trade and Industry has not 

_ . ... . , ... yet succeeded in solving? 

The Prime Minister: I am looking 

forward to addressing the conference. It The Prime Minister: With great 
wiil give me the opportunity to deal with respect lo my hon. Friend, it is not the 

q 1 the point the hon. Gentleman has men- responsibility of the Department of Trade 

tioned, and it will also give the conference and Industry to solve the particular prob- 
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the opportunity of seriously considering 
the Bill which is before Parliament. 


a | EMPLOYMENT 

"W Sh* 03. Mr. Skinner asked the 
J Minister how many representatio 


r 03. Mr. Skinner asked the Prime 
Minister how many representations have 
been made to him since 1st January re¬ 
garding the level of unemployment. 

The Prime Minister: 1 have discussed 
the suite of the economy, including the 
level of unemployment, with a variety 
of organisations and individuals, and I 
have found widespread concern about the 
consequences for employment of infla¬ 
tionary wage demands. 

Mr. Skinner: Is the right hon. Gcnlle- 
• man aware that it has taken his Gov¬ 
ernment only nine months to produce 
tlie worst unemployment figures since the 
war. and that by the end of July thou¬ 
sands of school-leavers will be added lo 
tlie growing army of the unemployed? 
When he referred in the Election cam¬ 
paign to building one society, did he 
really mean that he was giving equal 
opportunity to all men to stand in a dole 
queue? 

The Prime Minister : What I am aware 
of, and what those with whom I have 
discussed the matter arc fully aware of, is 
the rising wage-cost inflation which we 
inherited from the Labour Government. 
The fact that the escalation in these 
claims has now been halted, and that 
there are signs of de-escalation, can be 
the basis—[ Interruption .] I am sorry 
that the hon. Gentleman does not want 
to see inflation conquered in this coun¬ 
try. When inflation is conquered there 
will be the basis for a sound expansion. 

Mr. Crouch: Has my right hon. Friend 
had his attention drawn to the growing 
problem of unemployment in the South- 
East region, particularly in North-East 
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letn of North-East Kent, i am well aware 
of the problems, many of which have 
arisen through the rationalisation of tlie 
larger companies in this country in an 
endeavour to maintain their efficiency and 
retain their export markets. Wltui we 
must do is to encourage industry to go 
into such areas to take up the place 
which has been made for them by the 
rationalisation of existing companies. 

Mr. Harold Wilson: Leaving on one 
side the right hon. Gentleman's polemical 
utterances about alibis and scapegoats, 
has he received any representations or 
information about what I am sure he 
will agree is a very serious development, 
the growth of white-collar unemployment, 
for example, amongst sale stalls, executive 
staffs, design staffs, and so on? Perhaps 
he will look into this and tcli the House 
later whether he is satisfied that the 
machinery of the Department of Employ¬ 
ment is adequate to deal with the placing 
of those in the white-collar grades who 
are unemployed, not least those who are 
over 45 or 50. 

The Prime .Minister: To the best of 
my knowledge, I have not had any repre¬ 
sentations on this aspect of the problem, 
but 1 will make sure about that. 1 will 
certainly ask my right hon. Friend the 
Secretary of State for Employment to 
look further into the question. Particular 
cases may arise at present as a result 
of the problems of Rolls-Royce. Here 
the Department of Employment has 
already made special arrangements for 
trying to find employment for design 
staffs and others concerned with the fum. 


PRESIDENT NIXON 
(DISCUSSIONS) 

04. Mr. Daiyell asked the Prime 
Minister when he next proposes to hold 
official discussions with President Nixon. 
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The Prime Minister: I have at present 
no plans for a further meeting with 
President Nixon. 

Mr. Daljell: NVhat did the British Gov¬ 
ernment, as co-chairman of the Geneva 
Conference say to the American President 
about the invasion of Laos? 

The Prime Minister: To the American 
President we have said nothing. What 
we have said to the Soviet Foreign Minis¬ 
ter is that we would welcome joint action 
by the two co-chairmen for the removal 
of foreign forces from the whole area. 

Mr. Biaher: Ga a dilfcrcnt point, my 
right hon. Friend will recall that when he 
saw President Nixon he discussed the 
question of the sale of advanced com¬ 
puters by this country to the Soviet 
Union. Has he any progress to report on 
this matter, which has been outstanding 
for some time? 

The Prime Minister: I cannot make a 
final statement about it today. The in¬ 
formation I have is that the American 
Administration has given further con¬ 
sideration to the problem. I hope that 
we shall have a decision fairly shortly. 


TRADES UNION CONGRESS 

Q5. Mr. Marten asked the Prime 
Minister when the Trades Union Con¬ 
gress last sought a meeting with him 
on matters of mutual concern. 

The Prime Minister : I was glad to have 
the opportunity of discussing the 
economic situation with the T.U.C. on 
11th March, and I look forward to further 
exchanges of view. 

Mr. Marten: Now that the T.U.C. has 
condemned the strikes against the Indus¬ 
trial Relations Bill, would it not be logi¬ 
cal for it to condemn the victimisation of 
those who did not strike against the Bill? 

The Prime Minister: The condemna¬ 
tion was made at the Congress at 
Croydon. VVe would all hope that no 
action will be taken against members 
of trade unions who did not take part in 
a political strike. 

Mr. James Ilnmihon: Will the Prime 
Minister give us an assurance that lie will 
take cognisance of the point of view ex¬ 
pressed to him not only by the T.U.C. 
but by the C.B.I., that he should reflate 
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the economy, thereby giving people 
of Scotland in particular some hope about 
this Government? 

The Prime Minister: As both the 
C.B.I. and the T.U.C. saw, my colleagues 
and 1 took very careful note of all the 
representations made to us, especially on 
the questions of investment, unemploy¬ 
ment and inflation. I have no doubt that 
my right hon. Friend the Chancellor will 
take careful note of them all in forming 
his Budget proposals. 


SECRETARY OF STATE FOR 
DEFENCE 

Q6. Mr. Wiliiam Ha.t'iUon asked the 
Prime Minister if he will take steps to 
ensure that the Secretary of Stale tor 
Defence is a member of the Hou»e of 
Commons, in view of the expenditure for 
which his Department is responsible. 

The Prime Minister: No, Sir. My hon. 
Friend the Minister of State for Defence 
is well able to answer in this House on 
all defence matters, including defence 
expenditure. 

Mr. Hamilton: Docs not the Prime 
Minister think that it is an insult to the 
elected Members of the House of Com¬ 
mons that the head of the biggest spend¬ 
ing Department in Government—[An 
Hon. Member: “No!"] It is the biggest 
at present. I think, spending £2.500 
million. It is one of the biggest, in any 
case—[/ itierruplion.] 

Mr. Speaker: Order. It is the Prime 
Minister who is being asked the question. 

Mr. Hamilton: Docs not the right hon. 
Gentleman think it unfair that the Secre¬ 
tary of Slate should be in the other place, 
where he cannot be challenged by the 
elected representatives of the people? It 
is not good enough for the right hon. 
Gentleman to say that the Secretary of 
State has an underling in this House pre¬ 
pared to answer here. 

The Prime Minister: I do not accept 
the hon. Gentleman’s thesis. Uniil the 
Ministry of Defence was unified, it was 
customary for one of the Service Mini¬ 
sters to be in the other place, and he 
headed a major spending Department. As 
we have a bicameral system, I see no 
objection to a senior Minister being in 
the other place, and, of course, the 
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PARLIAMENTARY QUESTION 
for I oralI answer ^Tuesda y 25rd Ma rch 


The «»i M reply should 
reach flic Parliamentary 
Office through your 
U ndcr-Secretary by 


Mr. Tam Dalyell (West Lothian): To ask the Prime 
Minister, when he next proposes to hold official 
discussions with President Nixon. 

































Tuesday 2Srd Karoh 1971 
•Q* Mr. Tea Dalyell 
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My right honourable Friend has no plane for a 
further meeting with President Nixon at present* 




































* NOTES FOR SUPPL^^NTARISS 
THE UNITED STATES AND THE INDIAN OCEAN 

1. Ky right honourable Friend the Prime Minister told 
the House an the 26th of January that the l&lted States 
Govemaent are studying the problems of the Indian Ocean. 
Any exchanges on this question between ourselves and the 
Americans are confidential. 

THE DIEGO GARCIA FACILITY 

2. The proposed facility at Diego Garcia Is only a 
modest naval communications centre. Its purpose Is to 
close the gap In the Ukilted States worlcHrlde communi¬ 
cations system and to provide oommunloatlons support to 
ships and aircraft in the Indian Ocean. 

COCOU (OR CONTROLS ON EXPORTS OF STRATEGIC MATERIALS) 
GENERALLY 

3. *e believe that the existing multilateral arrange¬ 
ments are satisfactory and that it Is In our Interests 
to continue to abide by them. 





















THE UNITED STATES AND THE EUROPEAN ECONOMIC COMMUNITY 

4. I would refer the honourable Member to the statement 

made by w right honourable Friend, the Chancellor of the 

Duchy of Tnnpawter on the 18th of March* 

THE UNITED STATES AND BRITAIN'S AGRICULTURAL SUPPORT 
SYSTEM 

5* I would refer the honourable Member to the answer 
given by my right honourable Friend the Prime Minister 
to the honourable Member for Torrlngton on the 16th af 
March* 





















m/XKS FOE SUPFLSiBNTA&IBS 
ROIiLo ROiCK 

Negotiations with Lockheed* are continuing In the 
United State* and I think we rtiould wait to see how 
these go before deciding on the next step* 










































Foreign and Commonwealth Office ^ 

No. 10 have requested that 
the supplementary s should 
include one on computers 
(in conjunction with D.T.I.) 
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The Prime Minister will be away on 
23 March, and the Home Secretary will 
be answering questions in his absence. 
Please therefore draft the answer and 
supplementaries accordingly: (i.e. "my 
right hon. Friend the Prime Minister" 
instead of "I" or "me"). 
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Mr. Tam Dalyell (West Lothian): To ask the >rlm( 
Minister, when he next proposes to hold officia. 
discussions with President Nixon. 


My Rt Hon Friend has no plans for a further meeting 
with President Nixon at nresent 
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1. I submit a draft advice to the Prime Minister for 
use by the Home Secretary (who will I understand be 
answering on the Prime Minister's behalf) in replying 
to Hr Dalyell's question on Tuesday 23 March. 

2. We do not know which of the many subjects in which 
Mr Dalyell tikes a special interest have prompted this 
question. It is however reasonable to supoose that he 
may put in supplementaries on Rolls-Royce and on Mr Henry 
Ford's visit to Britain. On the former of these Aviation 
and Telecommunications Department will be providing a 
note for sunplementary on Monday to take account of the 
most recent develooments; on the latter I understand that 
No 10 are alerting the Department of Trade and Industry. 

3. On other possible supplementary questions on economic 
matters the Notes for Supplementaries provided for Mr Alex 
Eadie's question to the Prime Minister on 18 March will 
serve, but if there is a question of consultation with the 

U S on EEC, reference could be made to Mr Nippon's statement 


of 18 March. 


* 

ies on/the 


4. I attach additional Notes for Supnlementaries on; 
US and the Indian Ocean, on Diego Garcia and on COCOM 


generally. 


SrL 


C D Lush 

North America Department 


19 March 1971 

Copies to: Mr Ford 
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1. My Rt Hon Friend the Prime Minister told the House on 

26 January that the United States Government are studying the 

problems of the Indian Ocean. Any exchanges on this question 
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2. The proposed facility at Diego Garcia is only a modest 
naval communications centre. Its purpose is to close the gap 
in the United States world-wide communications system and to 
provide communications support to ships and aircraft in the 
Indian Ocean. 


3. We believe that the existing multilateral arrangements are 
satisfactory and that it is in our interests to continue to abide 
by them. 

THE US AND THE ESC 

k. I would refer the Honourable Member to the statement 
made by My Rt Hon Friend, the Chancellor of the Duchy of 
Lancaster on 18 March. 
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5. I would refer the hon Member to the answer given by my 
Rt Hon Friend the Prime Minister to the hon Member for 
Torrington (Mr Peter Mills) on 18 March. 































n n n 
u u u 





. ,r 

♦ ' 




v._ j 




I 


1659 


European Economic 


18 MARCH 1971 


Community 


1660 




EUROPEAN ECONOMIC 
COMMUNITY 

The Chancellor of the Duchy of Lan¬ 
caster (Mr. Geolfrcy Rippon): With 
your permission. Mr. Speaker, and that 
of the House. I should like to make a 
statement on the meeting with the 
European Economic Community which 
I attended in Brussels on 16th March. 

We noted the progress that continues to 
be made in meetings at the level of the 
Deputies, and in discussions with the 
Commission, on a number of questions 
such as capital movements, fiscal harmoni¬ 
sation. the modalities of British participa¬ 
tion in the European Investment Bank, 
the method of agricultural transition- 

Mr. Marten : On a point of order. I 
apologise for interrupting my right hon. 
and learned Friend, but we cannot hear 
what he is saying. Could he please start 
again? 

Mr. Rippon: If that is the wish of the 
House. I will start again. 

With your permission, Mr. Speaker, 
and that of the House, I should like to 
make a statement on the meeting with 
the European Economic Community 
which I attended in Brussels on 16th 
March. 

We noted the progress that continues 
to be made in meetings at the level of 
the Deputies, and in discussions with the 
Commission, on a number of questions 
such as capital movements, fiscal 
harmonisation, the modalities of British 
participation in the European Investment 
3ank, the method of agricultural transi¬ 
tion, and the question of tariff quotas on 
certain commodities of importance to 
British industry. We noted also that 
exploratory contacts on the Community's 
common fisheries policy, which are with¬ 
out prejudice to our position generally on 
this issue, would continue between the 
Commission and the British Delegation. 

I reiterated to the meeting the impor¬ 
tance of the problems of New Zealand 
and of sugar from the developing 
Commonwealth. On the latter I recalled 
the extent of the dependence of these 
countries on sugar; the impossibility of 
their being able to diversify their pro¬ 
duction in the foreseeable future; the 
fact that this is not only an economic 
22 s s 



but a human problem with alternative 
employment to that in the sugar industry 
difficult to find ; the need for certainty 
about future markets in order to assure 
the necessary financial credits ; and the 
need to ensure the economic and political 
stability of the countries concerned. 

On New Zealand I stressed that, as 
with sugar, we were not seeking special 
economic benefits for the United 
Kingdom but provisions for reasonable 
access by New Zealand for dairy pro¬ 
ducts to the enlarged Community as a 
whole. Nor were we seeking permanent 
arrangements for New Zealand’s dairy 
produce, but continuing arrangements 
subject to review. 1 emphasised the 
efficiency of the New Zealand industry, 
the extent of her dependence on those 
exports, and the difficulty in the way of 
diversification either of products or of 
markets. 

I felt certain that on both these ques¬ 
tions an acceptable and equitable solution 
was essential, not least in the interest of 
the enlarged Community’s relationships 
with the outside world. 

M. Schumann, speaking on behalf of 
the Community, said that it was accepted 
in principle that special arrangements 
needed to be made to deal with each of 
these problems. 

I noted that the Community had pro¬ 
posed for agricultural transition a period 
of somewhat over four years proceeding 
in five steps. I recalled that we had 
said we needed a full five years for this 
process. We shall have to revert to this 
question. 

I reminded the Community that we 
were still waiting for its proposals on 
the question of our contribution to the 
Community’s budget. 

I suggested that it was entirely reason¬ 
able and possible that we should reach 
agreement on the main issues at or shortly 
after the next Ministerial meeting. It was 
agreed that the Ministerial meeting 
already scheduled for 11th May should 
be extended to include also the afternoon 
of 12th May ; and that a further Minis¬ 
terial meeting might be arranged for later 
in May. Meetings of Deputies will in the 
meantime take place regularly to prepare 
the ground for these Ministerial meetings. 

It was certainly disappointing that, in 
the absence of any proposals from the 
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[Mr. Rippon.] 

Community, it was not possible to make 
progress at Tuesday's meeting. But I 
think that the agreement that Ministers 
should meet for a longer period in May 
reflects the feeling of the Conference that 
real progress should be possible in that 
month, not only on the sort of issues 
I mentioned at the outset of this state¬ 
ment but on the major decisions which 
arc crucial to the success of the 
negotiations. 

The House will know that earlier this 
month I visited Ottawa and Washington 
for discussions with the Canadian and 
United States Governments, both of 
which have a close interest in our nego¬ 
tiations for entry into the Community. 

Mr. Ormc: When will the right hon. 
and learned Gentleman tell us something? 

Mr. Rippon: On 5th March I met 
Canadian Ministers, including the Secre¬ 
tary of State for External Affairs and the 
Minister of Industry and Trade and Com¬ 
merce, and discussed with them the 
specific aspects of the negotiations which 
relate to Canada. In particular we dis¬ 
cussed the problems of the Caribbean. 
1 emphasised our belief that an enlarged 
Community would be in the interest of 
all the members of the Commonwealth, 
and our desire to work for liberal trading 
policies towards third countries. 

We also discussed agricultural ques¬ 
tions. linked with the introduction of 
the interim levy scheme about which my 
right hon. Friend the Minister of 
Agriculture, Fisheries and Food made a 
statement to the House yesterday. 

On 8th March I met members of the 
United Stales Administration, including 
the Secretary of State, the Secretary of 
Agriculture and the Secretary of Com¬ 
merce ; and, at the White House, Dr. 
Kissinger and Mr. Peterson. In Washing¬ 
ton my talks covered much the same 
ground as in Ottawa. 

I emphasised the need for satisfactory 
arrangements for the Commonwealth 
Caribbean countries in the event of our 
entry into the Community. 1 said that 
it seemed to me that association of these 
countries with an enlarged Community 
would be the best means of securing their 
interests, but that they should not. as 
I told the House on 22nd February, be 
obliged to choose in any way between 
22 s « 


Europe and the United States. The 
Americans arc of course concerned about 
their trade with these countries, and I 
hope that I succeeded in allaying some 
of their anxieties. 

As in Ottawa, I discussed with the 
United States’ Administration the Gov¬ 
ernment’s interim levy scheme. For the 
longer term we also discussed the poss¬ 
ible commercial effects on the United 
States, particularly in the agricultural 
field, of the enlargement of the Com¬ 
munity. 

In Canada and the United States I 
found that both Governments reaffirmed 
their traditional support for our efforts 
to join the Community. 

Mr. Milne: On a point of order. As 
the right hon. and learned Gentleman 
has treated the House with such scant 
respect with his statement, may we appeal 
to you, Mr. Speaker, to have a debate 
on the issues raised by him before nego¬ 
tiations take place during May? 

Mr. Speaker: Order. The hon. Gentle¬ 
man has raised a point of order, and the 
Chair must be very careful about sticking 
its neck out. if that is what a Chair 
does. It might be considered whether a 
statement such as we have just heard 
could be made in a different way, or at 
a different time. 

Mr. Orme: It was absolutely dis¬ 
graceful. 

Mr. Speaker: Order. I have no doubt 
that if the right hon. and learned Gentle¬ 
man had not made a statement he would 
have been subject to criticism, but there 
are difficulties on a day like this. Per¬ 
haps it would be better if other methods 
could be found of giving such infor¬ 
mation, because we have a very busy 
day’s business ahead and very many hon. 
Members want to speak. Therefore. I 
hope that I shall be interpreting the 
will of the House correctly if I am 
pretty tough on supplementary questions. 

Mr. Harold Lever: I shall be brief. 
Will the right hon. and learned Gentle¬ 
man bear in mind that we on this side 
of the House welcome the firm position 
taken up on the questions of New Zeal¬ 
and and sugar. But will he keep in 
mind that what we shall judge the matter 
upon is not firm interim statements but 
firm actual deals done on these subjects 
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which satisfactorily protect the interests 
of New Zealand and the Caribbean 
countries? 

While I welcome the orientation of the 
latter part of his statement, emphasising 
the need for Europe to play its full part 
in world relationships and world trade, 
again will he bear in mind that the 
criteria which we shall apply will be what 
is actually achieved in this direction 
rather than statements, however brief, in 
the meantime? 

Mr. Rippon: I shall certainly bear 
those criteria in mind. As you and the 
House will know, Mr. Speaker, the 
criterion I have borne in mind is the 
insistence of the House that I should 
make a statement as soon as I returned 
from Brussels, and this I have done. 

Mr, Turton: Arc we to understand 
from my right hon. and learned Friend's 
statement that on only two subjects. New 
Zealand lamb and butter and sugar from 
the developing countries, are we asking 
for more than transitional relief? Is he 
aware that the vast majority of his feiiow 
countrymen believe that too much of the 
negotiating position has already been 
surrendered? 

Mr. Rippon : I followed very much the 
negotiating procedure and the matters 
which were raised by the former Govern¬ 
ment. There has been no departure from 
our arrangements in this matter. 

Mr. Oram: In the early part of his 
statement, the right hon. and learned 
Gentleman referred to progress in fiscal 
harmonisation. Did discussions on that 
matter include the question of value- 
added tax? What progress has been made 
in that respect? What estimate has he 
made of the increased cost of living as 
a result of the progress he has made? 

Mr. Rippon : We have asked for a five- 
year transitional period. There is no 
harmonisation within the Community on 
a value-added tax. The effect on the cost 
of living would depend on the rate of tax 
and the commodities on which it was 
levied. 

Sir T. Beamish: Is it understood in 
Paris that trying to drive too hard a bar¬ 
gain could be just as effective a veto 
as a straight “ No ”? 

Mr. Rippon: I am sure that after this 
last meeting it is well understood in 


France and elsewhere that we must make 
substantial progress fairly soon. 

Mr. James Johnson : The right hon. and 
learned Gentleman's alleged statement 
was simply a calendar of his visits on 
both sides of the Atlantic. Even those 
of us who did not hurl abuse at him 
feel that he insulted the House by it. 
But I heard the word “ fisheries ”. Is the 
right hon. and learned Gentleman 
honestly fighting the battle of our fisher¬ 
men in the negotiations? Docs he tell 
his colleagues in the negotiations that in¬ 
shore fishing, particularly in Scotland, 
faces total disaster if we enter on the 
terms of the common fisheries policy? 
Does he say that? Does he honestly 
fight for us? We do not believe that he 
does. 

Mr. Rippon: As to the nature of the 
statement, 1 was very much pressed by 
the House to follow the practice of my 
right lion. Friend the Prime Minister in 
earlier negotiations in the way in which 
I gave the statements. That is what I 
have done. 1 do not think it is very 
easy to complain now, but I shall try 
to make shorter statements in the future, 
if that is the wish of the House, or to 
delay them, if that is regarded as more 
satisfactory. 

1 have made it perfectly clear that the 
Government have reserved their position 
on the fisheries policies. I have had a 
great many representations on the subject, 
and I know the strength of feeling on 
it. 

Sir D. Walker-Smith : When my right 
hon. and learned Friend expresses optim¬ 
ism about the solution of what he calls 
the main issues, would not he agree that 
whatever the previous Government did 
or failed to do the major issues lie beyond 
the transitional period, and that only if 
the scope of the negotiations is enlarged 
to include these can there be any pos¬ 
sibility of allaying the concern of the 
British people about entry? 

Mr. Rippon: Many wider issues must 
be borne in mind in determining our ulti¬ 
mate view on the matter, wider issues 
which go far beyond the immediate tran¬ 
sitional difficulties which we are trying 
to sort out. 

Dr. Gilbert: Does the right hon. and 
learned Gentleman accept that both the 
scope and even the direction of the 
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[Dr. Gilbert.] 

alleged dynamic elTccts of our entry would 
depend very much on the state of our 
economy at the time of our contem¬ 
plated entry? Has he taken this into 
account both as to the question of timing 
and as to the substance of the Govern¬ 
ment’s decision? Can he tell us where 
the Government think the break-even 
point will come and below what level of 
economic activity in this country the 
dynamic eifects in the end will go to the 
Germans and Italians and not to us? 


Mr. Healey: Is the right hon. and 
learned Gentleman aware that many of 
us understand that his inability to give 
the House any news results in large part 
from the refusal of the French Govern¬ 
ment to allow the Six to adopt a 
negotiating position on the major issues, 
and that the behaviour of the French 
Government in paralysing these negotia¬ 
tions is leading many objective observers 
to the conclusion that they wish to pre¬ 
vent our application from succeeding for 
the third time? Will he make it clear 
to those with whom he is negotiating 
that if substantial progress is not made 
in the main negotiations the patience of 
22 s 8 


this House, irrespective of the views of 
right hon and hon. Members, will be 
exhausted? 


Mr. Rippon: We shall be able to 
enjoy the dynamic effects provided we are 
able to negotiate fair transitional arrange¬ 
ments. 


Mr. St. John-Stovas: Is my right hon. 
and learned Friend aware that many of 
us appreciate the comprehensive state¬ 
ment he has made and the patience and 
tenacity with which he has pursued these 
negotiations in difficult circumstances? I 
express the hope that he will concentrate 
on coffee rather than cognac and get these 
negotiations through to a successful con¬ 
clusion as soon as possible. 


Mr. Rippon: I never blame any 
particular member of the Community for 
the delays in putting forward their pro¬ 
posals. 1 have always acknowledged that 
France has a particular interest, like 
other countries, including ourselves, in 
many of the difficult and complex details. 
I would certainly rather the Community 
failed to reach conclusions quickly than 
that they reached wrong conclusions. But 
I believe that the right hon. Gentleman 
is right in saying that we are entitled 
now to expect the Community to put 
forward reasonable proposals on the 
main issues which have now been before 
it for some time. 


Several Hon. Members rose- 


Mr. Speaker: Order. I am sorry. I 
should tell the House that in the steel 
debate there are to be four Front Bench 
speeches and that over 20 hon. Members 
have asked to be called. We mast get 
on. 


Mr. Rippon: I ant grateful to my hon. 
Friend. 1 am sure the House will believe 
me when I say that I try to make these 
statements in a form which I hope will 
be acceptable to the House, and I take 
note of any criticisms about their form 
and content. But I have been pressed 
very much in the past to make statements 
as soon as I return from Brussels. The 
occasion fell today and I have made a 
statement. I also agree that it is impor¬ 
tant now that we should make substantial 
progress pretty quickly. 


PACIFIC A1RMOTIVE 
CORPORATION (RB’Il) 


Mr. Dalyclt: On a point of order. I 
beg to ask leave to move the Adjourn¬ 
ment of the House under Standing Order 
No. 9 for the purpose of discussing a 
specific and urgent matter of public 
importance, namely. 

"The seizure of five Rolls-Royce RB2I1 
engines, valued at £2 million, held at the 
factory of the Pacific Airmotive Corporation 
in California.” 


I regret to take up the time of the 
House on this matter, but I must do 
so in view of the reply given by the 
Leader of the House and the absence of 
a statement by the Government. The 
matter is specific because the Whittaker 
Corporation claims that Rolls-Royce 
owes it about £335,000 under a contract 
to supply Rolls-Royce with nickel. It 
has obtained a court order for legal 
attachment of the engines, which are 
physically in the possession of the Pacific 
Airmotive Corporation, a company which 
does maintenance work on the engines, 
after they have arrived from Britain and 
before they go to the Lockheed Plant 
at Palmdale. 
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The Prime Minister: At the talk on 
15th March my right hon. Friends the 
Chancellor of the Exchequer and the 
Secretaries of State for Employment and 
for Trade and Industry were also present. 
Mr. Ford and his colleagues gave a full 
account of the industrial problems they 
face in this country and my right hon. 
Friends outlined the Government’s policy 
for dealing with these problems. 


NORTHERN IRELAND 
(DISCUSSION) 

016. Mr. Simon Mahon asked the 
Prime Minister if he will make a state¬ 
ment on his most recent official meeting 
with the Prime Minister of Northern 
Ireland. 

The Prime Minister: We discussed 
what further measures might be taken to 
deal with terrorism in Northern Ireland. 


THIRD LONDON AIRPORT 

Mr. Skeel asked the Prime Minister 
if he will list the specific responsibilities 
of each Government Department con¬ 
cerned, in particular the Department of 
Trade and Industry and of the Environ¬ 
ment. in relation to the choice of London’s 
third airport; and if he is satisfied with 
the co-ordination between them. 

The Prime Minister: The decision on 
the third London airport is a matter for 
the Government as a whole. The Depart¬ 
ments of Trade and Industry and of the 
Environment have wide-ranging respon¬ 
sibilities in the matter which, in common 
with the views of other responsible 
Departments, will be taken fully into 
account. I am satisfied with the arrange¬ 
ments for co-ordination. 


AGRICULTURE (SUPPORT SYSTEM) 

Mr. Peter Mills asked the Prime Minis¬ 
ter what recent discussions he has had 
with President Nixon about Her Majesty’s 
Government’s proposals for changes in 
the system of agricultural support. 

The Prime Minister: 1 discussed this 
with President Nixon in Washington in 

22 T 38 




December and have been in touch with 
him since then. I have been impressed 
by the importance attached by his Gov¬ 
ernment to their cereals trade with the 
United Kingdom and, more generally, to 
the need for a steady expansion in world 
trade, which must include trade in agri¬ 
cultural products. We consider that the 
arrangements we have come to with the 
United States Government and our other 
major suppliers are compatible with these 
objectives. We for our part shall con¬ 
tinue to work for policies which will help 
to achieve them. 


AGRICULTURE, FISHERIES 
AND FOOD 

Prices 

Mr, Arthur Lewis asked the Minister 
of Agriculture, Fisheries and Food 
whether he will publish in the Official 
Report a detailed list giving the rise in 
prices and costs of all items of goods or 
services for which he has to give Minis¬ 
terial approval or sanction, which has 
taken place between ]8lh June, 1970. and 
Thursday, 11th March, 1971. 

Mr. Prior: 1 approved an increase in 
the maximum prices of milk on 30lh 
August. 1970. and minor adjustments to 
these prices made necessary by 
decimalisation on 15th February. 1971. 
Information on the charges for the many 
services for which my Department is 
responsible could not be provided with¬ 
out disproportionate cost. 


MEMBERS (LEGAL WORK) 

Mr. Arthur Lewis asked the Attorney- 
General whether he will publish in the 
Official Report, for the longest and 
most convenient stated period of time, 
a detailed list giving particulars of legal 
briefs and other legal work which his 
Department has either directly or in¬ 
directly allocated to Members of Parlia¬ 
ment ; and at what fees and on what 
basis these allocations are made. 

The Attorney-General: Briefs are sent 
to Members of Parliament who are prac¬ 
tising members of the Bar on the same 
basis as to other members of the Bar. 
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I now attach notes for Item 1 (d) of the 
list in Mr Salmon's letter of 3 March to 


Mrs Gilmore. 


(Uuut^, 

Mrs M E Hedley-Miller 


Miss Vining 
American Department 
Foreign & Commonwealth Office 
King Charles Street. 






if 

I? n 
?! o 












n n n p c 
u u u C 3 


POLICY ON INFLATION IN THE US; - BACKGROUND NOTE 


The Administration has been relying primarily on a reduction in the 


pressure of demand to cut back the pace of wage and price increases. 
Demand pressure is now low (unemployment is near 6 per cent) but 
cost/price improvement has been patchy. Policies, especially 


monetary policy, have now become much more expansionary but it will 


take time for growth to develop to the point of reducing the margin 


of slack. In the early stages the Administration hope that a 


cyclical upswing in productivity will help both profits and price 
trends (NB. the Presidential election will be late in 1972). 


The Administration endorses the free-market system for wages and 


prices and has played its part in helping it to work within the 


overall framework of stabilisation policy. The Council of Economic 
Advisers is issuing a series of 'Inflation Alerts'; the latest in 
December, described’ certain wage settlements as inflationary. 


Since then large price increases for steel have been reduced after 


White House intervention. Most recently, the President has 
suspended the Davis-Bacon Act, which provides that government 


contractors pay prevailing union rates; this was to curb inflationary 
wage demands in the construction industry, where settlements for 
unionised labour last year were more than twice as high as in 
manufacturing industry despite high unemployment. 
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MR ALEX EADIE 



NOTES FOR SUPPLEMENTARIES 
US POLICY ON INFLATION 

1. If a question is generally phrased - eg What about US 
inflation? tne answer could be:- 

The US authorities, like all of us, are concerned to 
conquer inflation. The US Administration has endorsed 
the free market system for wages and prices and has 
played its part in helping it to work. 

2. If the question is hostile - eg The US are again on an 
inflationary course. The answer could be:- 

My understanding is that US policy is becoming more 
expansionary. We must wait and see how the situation 
develops. Inflation is naturally still a matter of 
concern for the Us authorities. 
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Dear Miss Vining 
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I attach supplementary notes on items 1(a) 
and 1(d) of the list in Mr Salmon's letter 
of 3 March to Mrs Gilmore. 
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Mrs M E Hedley-Miller 


Miss Vining 
Room K.274 

Foreign & Commonwealth Office, 


















Mr Alex Eadie 



NOTES FOR SUPPLEMENTARIES 

INTERNATIONAL FINANCIAL POLICY 

There is no need for special discussions. There is no lack 
of opportunity for consultation among Ministers and officials 
concerned with international financial problems. International 
co-operation is one of the main purposes of the Monetary Fund. 

The size of the US in the world economy and the role of the 
dollar in the international monetary system are obviously 
of major importance. The US authorities recognize their 
special responsibilities in these spheres. 

/""Extract from President Nixon's report to Congress on 
United States Foreign Policy for the 1970s,25 February 1971s 

"The size of the United States in the world economy 

and the dollar's key role in the international monetary 

system levy a special responsibility upon us. We 

must manage our own economy responsibly for international 

as well as domestic reasons. Inflation or contraction 

in this country has a disruptive effect on the rest of 

the world economy. We intend to meet this responsibility. "J 
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COMMERCIAL RELATIONS AND EXPORTS J_ 

1 Victoria Street London SW1 I * . . 

Telex 27366 Answer Back BOTHQ London rfH U /l 

Telegram* Advantage London SW1 ---! / _ 

Telephone 01 -222 7877 ext 2-fCi 


Dear Miss Vining 

MR ALEX EADIE'S QUESTION OF 18 MARCH 

Although it is difficult to see the direction which supplementaries to 
Mr Eadie's might take, I think that the following should cover trade 
matters. 

Her Majesty's Government have maintained close linns with the American 
Administration on questions affecting our mutual trade. During 
my visit to Washington in Decemoer I discussed trade policy with 
President Nixon and since that time my Right Honourable Colleagues 
the Chancellor of the Duchy of Lancaster and the Minister for Trade 
have had talks with several members of the Administration in 
Washington. 

Protectionism 

Before I went to Washington in December I told the honourable member 
& Kettering that I believed President Nixon supported a liberal trade 
policy (Hansard, 8 December 1970, Cols 242-24,j)« This has been confirmed 
by my discussions with him and subsequently by the President's Foreign 
Policy Report to the Congress on 25 February. 

I am not sure whether by 18 March Mr Rippon will have made a statement on his 
visit to the USA, as the American attitude to EEC enlargement could well be 
raised. You may wish to include a supplementary on the following lines: 

President Nixon and his Administration have on many occasions made clear 
their support for the enlargement of the European Economic Community. 

This might also serve as warning in the unlikely event of Mr Eadie's advocating 
economic cooperation with the USA as an alternative to EEC membership. 

I am sending a copy of this letter to Michael Perceval in Trade Policy Department 


Yours sincerely 
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1 No 10 have asked the FCO for advice on the attached PQ. They 
have also asked us to liaise with you and have requested that 
supplementaries should include ones on: 

international financial policy 
trade 

Rolls Royce 

US policy on reducing inflation 

2 I should be most grateful if you could arrange for supplementaries 
on (a) and (d) to reach Miss R Vining, Room K27U. PCO, by close of play 
on Wednesday, 10 March. 
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Laboratory are carding out research of windscreens identifying the type of 

projects concerned with the maintenance insurance effected and the expiry date 

and cleaning of buildings. The research of the policy. 

is designed to improve the effectiveness 

and economy of maintenance operations. Mr# Fe y ton! 


1. i 
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Fire Research Station, 
liorcham Wood 

Mr. Ronald Brown asked the Secretary 
of State for the Environment what delays 
have been experienced by manfacturers 
and others who require materials to be 
fire tested at the Fire Research Station. 
Boreham Wood ; if he is satisfied that 
the manpower level is adequate for the 
needs of a fire research station : and if 
he will make a statement. 

Mr. Amery: Standard fire tests are 
being dealt with promptly. Some tests 
require special facilities and take longer 
to prepare and carry out, but 1 have no 
evidence that these are subject to undue 
delay. 


Bridge Research 

Mrs. Ren&e Short asked the Secretary 
of State for the Environment how many 
scientific and experimental staff are now 
employed at the Road Research Labora¬ 
tory ; how many of these are employed 
on research on bridges ; and what were 
the corresponding figures for each year 
from 1966. 

Mr. Peyton: The following is the 
Information: 

Scientific and Experimental Staff 


Date 

Total 

Bridge 

Research 

1st April, 1966 

... 404 

24 

1st April, 1967 

... 421 

24 

1st April, 1968 

... 437 

30 

1st April, 1969 ... 

... 448 

30 

• 1st April, 1970 

... 452 

31 

1st March, 1971 ... 

... 486 

32 


EUROPEAN ECONOMIC 
COMMUNITY 

Q6. Mr. Eadie asked the Prime Minis¬ 
ter if he now proposes to make official 
visits to countries of the European 
Economic Community to assist the 
United Kingdom’s attempt to gain entry 
into the Common Market. 

013. Mr. Skinner asked the Prime 
Minister what plans he has to seek to 
make an official visit to Paris in view of 
recent statements by the French Govern¬ 
ment relating to Great Britain's applica¬ 
tion to join the European Economic 
Community. 

The Prime Minister t I shall be visiting 
the Federal Republic of Germany next 
week but I have at present no plans to 
visit other E.E.C. countries. 


ECONOMIC PROBLEMS 
^ (DISCUSSIONS) 

Q7. Mr. Eadie asked the Prime Minis¬ 
ter whether he will seek to make an 
official visit to the United States of 
America in order to discuss with Presi¬ 
dent Nixon mutual economic co¬ 
operation. 

The Prime Minister: I discussed 
economic problems with President Nixon 
when I visited him in December. I 
have no plans for a further visit at 
present, but we are regularly in touch 
on matters of common concern. 
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Motor Vehicle Insurance 
(Display Discs) 

Mr. Cormack asked the Secretary of 
State for the Environment whether he 
will introduce legislation to compel the 
motor vehicle insurance companies to 
issue their clients with small discs for 
displaying in the top right-hand comer 


WOMEN (DISCRIMINATION) 

Q8. Mr. Bishop asked the Prime Minis¬ 
ter (1) when he expects to complete his 
consideration of the recommendations 
contained in the document. “ A Fair Deal 
for the Fair Sex " ; and whether he will 
issue a White Paper containing Her 
Majesty’s Government’s conclusions on 
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♦La. Mr. Alex Eadie (Midlothian): To ask the Prime 
Minister, whether he will seek to make an 
official visit to the United States of America 
in order to discuss with President Nixon mutual 
economic co-operation. 
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Thursday lath March 


*Qv Mr. Alox ladle 


(To bo answered by the Prirto Minis tor) 
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I discussed o^onoaio problems of common 

• • ^ 

concern with Presidozit ?* r iron v,h;n T^vireriieU^ 
in December ar.d have no plans for a 


further visit at present. 
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TiiiL / E2UCAN ATTITUDE 1C THE ENLAHti SKI OF 

ti-.s euhcp an igoucmij community 

1, President Mxon has, on a number of occasions 
an- mo3t recently in Li 3 report to Congress on 

tha 2bth of Cobruary, made plain his support for the 

enlargement of the urojfcaan Economic Community, 

'ty right honourable arid le:rned Friend the 

chancellor of tha Duchy of Lancaster has recently 

vl3itod .ashlngton end has di icussed enlargement 

with mac; bora of the United states Administration, 

/Tf Mr Hlpoon Is to make a atatamei t on this subject 

la tor on the ldth of March, the Prime Minister 

may wish to refer to thia A 7 

UNITED Si.I ... PHCTXoTE MbCUX ASXCI ION 
ARIi/.hCEMEU *.<- 

2. The views or the United states Government on the 
proliferation of preferential agreements aro well 
itnov,n, and have not changed recently. Her Majesty's 
Government's position regarding the association 


of developing- Commonwealth countries 


/with 



































f v l ,L the enlarged Community has been unoh* nged 
since 1961 and has been made plain in the 
negotiations in Brussels* 

UNII TO KlhGJCSlAJNIIED STATEL TRADE LINKS 
3* The government maintain consistent and close 
touch with the American Administration on questions 
affecting our mutual trade. This Is one of the 
subjects I discussed *ith "Tesident ! ixon d ring 
my visit in :-scomber. My right honourable and 
learned Friend the Chancellor of the Juohy of 
Lancaster and my right honourable Friend the 
ir.ister for Trade have more race: tly also 
visited ashlngton and discussed these matters. 

^Tf Mr r.ippon i3 to make a statement on thi^ subject 
later on Thursday, the lath of larch, the rime 
Minister could add a reference to thiSjJ 
INTERNATIONAL UNANJIAL POLICY 
4, There is no need for special discussions 
*lth the President nt thl3 time. There is no lack 
of opportunity for consultation among Ministers 
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and officials concerned with lntarr atlonal 
financial ^robletcs. International co-operation Is 
ona of the main ourno3e3 of the t'onotary Fund. 

The United -tates recogr Isa the asocial 
res onslbllltles which arise fror;. the size of 
their econoaiy and the Intern' tlonsl rolo of the 
dollar. 

UfclUJ STAT{£ rCLUI^ CK I?>YL«YiION 

o. The United states authorities, like all or ue, 
are concerned to conquer inflation, Ihu United 
tales hdalnlstratlon hue endorsed the free .narket 
system for wages and prices ar.d has played Its 
part In helping this system to work. 

6. /Tf questioner refers to United ^tat33 
expansionary pollclos7 United btato3 policy Is 
becoming more expansionary but Inflation Is 
naturally 3 till a .-natter of concern for the 
l-nltad Utates authorlties. 
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7. s'-a hove made clear to the United states 
Administration our concern over tha (growth of 
protectionist sentiments in wongras . and elsewhere. 
President Nixon in hi 3 report to Jongress on tha 
2 b th of r'obruary again stressed his aupoort for 
lib eral trad a policies. 


UNI l.ID DIAI ZS/JA*&iZ~Z L ..ft ILL N .QOTIAlXChS 


6 . Iha question of ’morican trade lagi3latlon 
would obviously bo affected by a mutually 
satisfactory agreement on tax tiles between tha 
United states and Japan. ..a, llxe other major 
trading powers, are following with interest tha 
course of the textile discussions. 


xt'PUT ;e- bCR m . uu^a 

9. I would refer tha honourable Member to tha 
replies I <_,ave to the honourable Pamb^r for vast 
Lothian Jalyell7 on tho 1st of Parch. 
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• i ow• s ait* a rc t;: .vues; :::v cp ths sec 


1. fresi.ient- Ifixon in ie,r; to tor.grusa on 25 February, 
reaffirmed bio sup ort for .u.lc.r. .;ent cf the European 


Community, but pointed o: t tint c:«o '.hropean Community would pose 


problems for American jio.'.i ry particularly in the economic sphere 


w hi oh it would bo idle to i -nore: - 


'Ch.iv full support for rep err Ccst amity continues, but i»3 


policies - including these related to the expansion cf its nerbershi; , 


which wa also support - nrcet tale it ..1 account of cur legitimate eco¬ 


nomic interests". 


US htflTUDB TO Ibllu'ArlG. -L hi mhOIil POLICY 


Z. In his latest report President i'.iro.: recognised his responsibilitie. 


in the following words 


"The cine of the '-nitad Jtrios in ohe v:rld economy and the dollar’d 


hoy role in the international none tary system levy a special responsi¬ 


bility upon us. Wo must ieanage our can economy responsibly for inter¬ 


national as well as domestic reasons, uniat ion or contraction in t..i. 


com.try has a disruptive effect on the rest of the world economy. /o 


intend to meet • this r espcnsibilisy". 


i'iio report also made- the point that 1C 7 was one of the most tranquil 


years in ths decade for f c intornatioaal monetary system. 


us attitude to n;FLAfio:; 


5. The Administration has been, relying primarily on a reduction in 
the pressure of demand to cut back the pace of wage and price 1 ■"■cr-eas 
Demon pressure is now low (unemployment is near 6y.) but eost/prics 


improvement has been patchy. Policies, especially monetary policy, 


h -vo now become much mere conans ionary but it will talcs time for 


gro’.rth to develop to tho point of reducing the margin of slack. Ir. 
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BAemOTJHD NOTE 


PRESIDENT NIXON'S ATPI TUDB TO 7 


1. president. Mixon ih his report to Congress, or. 25 February, 
reaffirmed his support for tlie enlargement of the European 
Community, but pointed out that the European Community would pose 
problems for American policy par'ticularly in the economic sphere 


which'it would be idle to ignore 


"Our full support for the 


iuropean Community continues, but its 


policies - including those related to the expansion of its membership 


also support - must take full account of our legitimate eco 


win.cn 


nomre 


US ATTITUDE TO INTERNAT1017AI, FINANCIAL POLICY 


2, In his latest report-President ITixon recognised his responsibiliti' 
in the following words:- 

"The.siae of the United States in the world economy and the dollar's 
key role in the international monetary system levy a special responsi 
bility upon us. We must manage- our own economy responsibly for inter 


well 


domestic reasons. Inflation or contraction in this 


country'has a disruptive effect on the rest' of the’ world economy. Ue 
intend to meet-this responsibility". 

The report also made the point that 1970 was one of the most tranquil 


3 /ears in the decade for the international monetary system 


US ATTITUDE TO INFLATION 


3. The Administration has been relying pri$amXy on a reduction in 
the pressure of demand to cut back the pace of wage and price increa 
Demand pressure is now low (unemployment is,near 6>0 but cost/price 
improvement has been ixrtchy. Policies, especially monetary policy, 
have now become much more expansionary but it will take time for 
growth to develop to the point of reducing the margin of slack. In 
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policies - Indus ir.j these ml . . . • o the euponaion cf its r.erhershi. 
which vs also support - :. -at take f .1 account of cur legitimate sec- 
nor..ic interests". 

its ... .uiusa to m'jrrju-ic.. x ii-bifoiii policy 

£. In his latest .-opi-h Ivontins. recognised his reap on- ibili t i 
in 1he fallowing words 

"lie nine of the •-nitau Jt tas iu she v: :0.1 economy and the dollar's 



lay - Jlc in the Snteruatiow.X acne l-vry eye tea levy a special reaper..- :'•• 
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national as well as domestic reasons. IrXation or contraction in r. . 
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intend to neat this r egponsibility’". 

fuo report also made the. point tint -?7 vto one of the most trsncpwil 
years. .In tie decade for t* c 1. .tarnations! monetary system. 
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i - -'he .11 ministration 1 : ‘con relying primarily on a reduction in 
.... press-re of demand to out hack the pace cf wage and price ir. cross:. 
Ism: _ re ssuro 1 now low (unemployment is near &■/.) but cost/price 

i. :prov- .eat hat been patch . Policies, specially monetary policy, 
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in the following words 


ITixon ieco;mis|d his responsibiliti 


"The size of the United States in the world economy and the dollar’s 


hoy role in the international monetary system levy a special respoil 
bility upon us. We must manage our own economy responsibly for int 
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the pressure of demand to cut back the pace of wage and price incre 
Demand pressure is now low (unemployment is near 6y) but cost/price 


improvement has been patchy. Policies, especially monetary policy, 
have now become much more expansionary but it will take time for 
growth to develop to the point of reducing the margin of slack. In 
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the early stages the Administration /.one that a cyclical upswing la 
productivity will help Lotli profits and i^rice trends. 

4. She Administration endorses the I’reo-maxket system for wages and 
prices and has played its part in helping it to work within the over¬ 
all frui_&-.;ork of stabilisation policy. The Council of Economic 
Advisors is issuing a series of ’Inflation Alerts’; the latest in 
December, described certain .go settlements as inflationary. Since 
then large price increases for steel have been reduced after V/hite 
House intervention. Hoot recently, the President suspended the 
Davis-3acon Act, which provides that government contractors pay pre¬ 
vailing union rates; tills was to curb inflationary wage demands in 
the contraction industry, where settlements for unionised labour last 
year were more than twice as high us in manufacturing industry despite 
high unemployment. 

protect iciicr: 

5. President Nixon remains committed to liberal trade policies. His 
1971 report on foreign policy h waver recognises that there are strong 
voices in the country which meiiain that these policies no longer servo 
American national interest and calls for "fresh policies and enlightens! 
policies" from America's friends to stem protectionism. 

US/JAPAEE3S TEXTILE HBGOSlACIOITS 

S. It seemed last week that an offer cf voluntary restraint of tentile 
exports by Japanese industry, endorsed by the Government, might enci 
the Japanese /American dispute on textiles, which has provoked much 
of the current U3 protectionist climano. The offer had been cleared 
•unofficially with Congressman Hilbur Hills, whose House Hays and 
Means Committee shapes trade legislation, and according to him, it 
removed the need fox' legislated cuotas on imported textiles. 

7. However, President Nixon has now publicly denounced the Japanese/ 
Mills arresnent. His objections are cf both form and substance; he 
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the early stages the Administration;hope that a cyclical upswing in 
productivity will help both profits and price trends. 

4. The Administration endorses the free--market system for wages and 
prices and has played its part in helping it to work within the over¬ 
all framework of stabilisation policy. The Council of Economic 
Advisers is issuing a series of "Inflation Alerts’; the-latest in 
December, described certain wage settlements as inflationary. Since 

then large price increases for steel have been reduced after White 

• . ' • ! 

House intervention. Most recently, the President suspended the 
Davis-Bacon Act, which provides that government contractors pay pre¬ 
vailing union rates; this was to curb inflationary wage demands in 
the contraction industry, where'settlements for unionised labour last 
year were more than twice as high as in manufacturing industry despite 
high unemployment. • 

PROTECTIONISM 

5. President Nikon remains committed to liberal trade policies. Eis 
1971 report on-foreign policy however recognises that there are strong 
voice's in the country which maifain that these policies no longer serve 
American national interest and calls for "fresh policies and : enlightened 
policies" from America's friends to stem protectionism. 

• US/JAPANESE•TEXTILE NEGOTIATIONS 

6. It seemed last week that ah offer of voluntary restraint of textile 
exports by Japanese Indus try, endorsed by the Government, might end 
the Japanese/American dispute on textiles, which has provoked mich 

of the current US' protectionist climate. The offer had been cleai'od 
unofficially with Congressman Wilbur Mills, whose House; Ways and 
Means Committee shapes trade legislation, and according to him, it 
removed the need for legislated quotas on imported textiles. 

7. However, President Nixon has now ptiblicly denounced the Japanese/ 
Mills agreement. His objections are of both form and substance; he 
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the eai ly etc .:,jes the Admin:! .;• ration Kona that a cyclical upswing in 

fill help Lo t . ice trends. 

it. l.o .liainis fcraticn endora. the fr&o-uarket ays tan for wages said 
price a c..r.d has played is.; u.rt ' i helping it ;o work within the over- 
11 iVcoorork of atabilis-t ic.. policy. The Council of 3eononic 
Advisor a is issuing a cor lea el ’Xr-fiutto.. Alerts ‘; the latest in 
Aaoombcr, described certain . . go settlements as inflationary. Since 
then large price increases :'or steel have been reduced after shite 
House intervention. Host r-. ■■- tly, the President suspended the 
Davis-3_.cori Act, which provides that government contractors pay pre¬ 
vailing union rates; tills .. .s to curb inflationary wage demands in 
the contraction industry, ds.e settlements for unionised labour last 
year wore wore than twice at high as in : snufactur ing industry despite 
high unemployment. 
r-AOvicnchici: 

5. President Uixon remains co.triltted to liberal trade policies. His 
1971 report on foreign policy h r.nvc-r recognises that there are strong 
voices in tho country which aaitain that those policies no longer scrv: 
American national interest and calls for "fresh policies and enlightens 
policies' 1 fro... America 1 s friends to sees, protectionism. 

■ US/jA2ii:232 TIXTIID UHC-OTl-fflCaS 

£. It sooned last week that an offer of voluntary restraint of textile 
experts by Japanese industry,, endorsed by the Government, might end 
the Japar.®so/Amoriean dispute on te::tiles, which lias provoked much 

cf the current Ub protectionist cli. e. The offer had been cleared 

unofficially with Congressman gaiter fills, whose House Ways and 
Keans Connittoe shades trade- legislation, and according to him, it 
removed the need for legislated cuotas on imported textiles. 

7. hov.e. .r, President Ninon has now publicly denounced the Japanese-/ 
Hills agreement. His objectsens are cf both fern and substance; he 
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the Mminiatratiori. hope that a cyclical upswing in 


productivity will help both profits and price trends. 

4. The Administration endorses the free--market system for wages and 
prices and has played its part in helping it to work within the over' 
all framework of stabilisation policy. The Council of Economic 
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December, .described certain wage settlement 


as inflationary. Since 


then large price increas 


iteel have been reduced after White 


House intervention. Host recently, the President suspended the 
Davis-Eacon Act, which provides that government contractors pay pre¬ 


vailing union rates j this was to curb inflationary wage demands in 
the contraction industry, where'settlements for unionised labour last 


year were more than twice as high as in manufacturing industry despite 


high unemployment 
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5. President Nixon remains committed to liberal trade policies. E 


1971 report on-foreign policy however recognises that there are strop. 


voices in the country which maattain that these policies no longer serve 
American national interest and calls for "fresh policies mid enlightened 
policies" from America's friends to stem protectionism. 


US/JAPANESE TEXTILE HEG-OTIAT IONS 

6. It seemed last week that an offer of voluntary restraint of textile 
exports by Japanese Indus tiry ; endorsed by the Government, might end 
the Japanese/Ame-rican dispute on textiles, which has provoked much 
of the current US' protectionist climate. The offer had been cleared 


essman Wilbur Hills, whose House Way. 


,tion. and according to him 


Committee shapes tr 


removed the need for legislated quotas on imported textiles. 

7. However, President Nixon has now publicly denounced the Japanese/ 
Hills agreement. His objections are of both form and substance; he 
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cpparo:mly ro3ont3 the bypassing: of the offici:-.! Administration 


textile talks with tha Jap .m. ~c Oov .rnnont, although these had Ion; 


boon deadlocked. 2ho Pres:* lent also holds that the Japanese con¬ 


cessions vcaid not offer sufficient orotection to the US textile 


industry, which ho has electoral pledgee to defend. 

B. While creatly dc3irir.;; a\ Andr-icari/Japancse agreement on textiles 


consonant with GATH as a scans of lessoning protectionist pressures 


ir. Centrees, it is important tiw t we avoid any involvement in the 


White house clash with .'.ills, as a result of which the question of 


a US/Japan textiles accord is now deeply entangled in US domestic 


politics. 
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apparently resents the bypassing of tlie.official Administration . 
textile .talks with, the Japanese G-ovenimont, although these had long 
been deadlocked. The President also holds, that the Japanese con- . 
cessions would not offer sufficient protection to the US; textile 


industry, which he has electoral pledges to defend. ' . 

8. While greatly desiring an American/Japanese agreement on textile 
consonant with GAM as a means of lessening protectionist pressures, 
in Congress, it is important that we avoid any involvement in the 
White House clash with Mills, as a result of which the question of 
a US/Japan textiles accord is now.' deeply entangled in US: domestic 
politics. . 
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apparently reseats the bypassing of the official Administration 
textile talks with the Japanese Government, although these had long 
been deadlocked . The President also holds, that the Japanese con¬ 
cessions would not offer sufficient protection to the US textile 
industry, which he has electoral pledges to defend. 

8. While greatly desiring an Amerioan/Japanese agreement on textiles 
consonant with GATT as a means of lessening protectionist pressures 
in Congress, it is .important that we avoid any involvement in the 
White House clash with Mills, as a result of which the question of 
a U3/Japan textiles accord is now deeply entangled in US- domestic 
politics. 
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19 MAR 1971 


PARLIAMENTARY QUESTION 


for foSXLl answer ooIhlH*Sd^__18th JfeTC h 


'fielk. 


The draft reply should 
reach the Parliamentary 
Office through your 
Undersecretary by 


tz 

?//') fZ. 


♦La. Mr. Alex Eadle (Midlothian): To ask the Prime 
Minister, whether he will seek to make an 
official visit to the United States of America 
T| in order to discuss with President Nixon mutual 
economic co-operation. 


I discussed economic problems of common concern 
with President Nixon when I visited him in 
December and have no plans for a further visit at 
present. 
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NOTES FOR SUPPLEMENTARIES 

THE AMERICAN ATTITUDE TO THE ENLARGEMENT OF THE EEC 

1. President Nixon has, on a number of occasions and most 
recently in his report to Congress on 25 February, made plain 
his support for the enlargement of the European Economic 
Community. My Rt Honourable and learned Friend the Chancellor 
of the Duchy of Lancaster has recently visited Washington and 
has discussed enlargement with members of the United States 
Administration. /If Mr Rippon is to make a statement on this 
subject later on 18 March, the Prime Minister may wish to refer 
to this_j7 

UNITED STAGES PROTESTS ABOUT ASSOCIATION ARRANGEMENTS 

2. The views of the United States Government on the 
proliferation of preferential agreements are well known, and 
have not changed recently. Her Majesty’s Government’s position 
regarding the association of developing Commonwealth countries 
with the enlarged Community has been unchanged since 1961 and 
has been made plain in the negotiations in Brussels. 




















UK/US TRADE LINKS 

3. The Government maintain consistent and close touch with 
the American Administration on questions affecting our mutual 
trade. This is one of the subjects I discussed with President 
Nixon during my visit in December. My Rt Honourable and 
Learned Friend the Chancellor of the Duchy of Lancaster and 

my Rt Honourable Friend the Minister for Trade have more 
recently also visited 1'ashington and discussed these matters. 

/If Mr Rippon is to make a statement on this subject later on 
Thursday, 18 March, the Prime Minister could add a reference 
to this^J 7 

INTERNATIONAL FINANCIAL POLICY 

4. There is no need for special discussions with the President 
at this time. There is no lack of opportunity for consultation 
among Ministers and officials concerned with international 
financial problems. International co-operation is one of the 
main purposes of the Monetary Fund. The US recognise the 
special responsibilities which arise from the size of their 
economy and the international role of the dollar. 

US POLICIES ON INFLATION 

5. The US authorities, like all of us, are concerned to 
conquer inflation. The US Administration has endorsed the 
free market system for wages and prices and has played its 
part in helping this system to work. 

6. /if questioner refers to US expansionary policies7 US 
policy is becoming more expansionary but inflation is naturally 
still a matter of concern for the US authorities. 

US PROTECTIONISM 

7. We have made clear to the United States Administration our 

















concern over the growth of protectionist sentiments in Congress 
and elsewhere. President Nixon in his report to Congress on 
25 February again stressed his support for liberal trade 
policies. 

US/JAPANESE TEXTILE NEGOTIATIONS 

8. The question of American trade legislation would 
obviously be affected by a mutually satisfactory agreement 
on textiles between the United States and Japan. We, like 
other major trading powers, are folio’,ving with interest the 
course of the textile discussions. 

COMPUTERS FOR THE USSR 

9. I would refer the Hon Member to the replies I gave 

to the Hon Member for West Lothian /Uv Dalyelj/ on 1 March. 
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1. In the absence of Mr Lush who is sick, I submit a draft 
advice to the Prime Minister and notes for supplementaries for 
use in reply to Mr Alex Badie’s question down for answer on 
18 March. 

2. I understand that Mr Sadie is a Scottish trade unionist 
Member of Parliament and an opponent of British entry to the EEC. 
We do not know what he has in mind in asking this particular 
question. 

3. The notes for supplementaries have been either provided by 
or cleared with departments concerned in the FCO, H M Treasury 
or DTI. 

h. Notes for supplementaries will follow on two currently 
active subjects: Rolls Royce and agricultural levies. 
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North America Department 


15 March 1971 


Copies to: 


Mr Burns, TPD 
Mr Burgess Watson, FPAD 
Mr Hale, Commodities Department 
Mr Brind, EID 

Mrs Hedley-Miller, H M Treasury 
Mr Hampson, DTI 
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Written Answer, 1 MARCH 1971 Written .insert 


Sir K. Joseph: Major accident and 
emergency departments are expected to 
be staffed and equipped to deal with 
serious injuries and other emergencies at 
any hour of the day or night and would 
normally have a doctor on duty capable 
of performing this operation. In the 
case of other casualty departments there 
would normally be such a doctor on call. 

New Hospitab (Siting) 

Mr. McGuire asked the Secretary of 
State for Social Services what criteria he 
uses to decide where a new hospital 
should be built. 

Mr. Alison 1. In planning the develop¬ 
ment of services and the building of new 
hospitals regional hospital boards survey 
the area concerned to establish the needs 
and the different ways of meeting them, 
having regard to such factors as the 
location and state of existing hospitals 
and the possibilities of redeveloping 
them ; finance ; distribution of popula¬ 
tion ; transport facilities and the avail¬ 
ability of sites. 


COMPUTERS 
(SALE TO U.S.S.R.) 

94 and 95. Mr. Dalyell asked the 
Prime Minister (1) if he will discuss with 
President Nixon the current dispute with 
the United States of America Over the 
projected sale of two highly advanced 
computers to the Union of Soviet Socialist 
Republics; 

(2) what communication he has 
received from President Nixon to the 
effect that Great Britain should insist on 
rights of on-site inspection, on limiting 
the operations of computers sold by Great 
Britain to the Union of Soviet Socialist 
Republics, to ensure that they cannot be 
used for military purposes. 

The Prime Minister: During my visit 
to the United States last December I dis¬ 
cussed with President Nixon the sale of 
British computers and other relevant 
matters. Discussions are continuing be¬ 
tween Her Majesty’s Government and the 
United States Administration. It is not 
the practice to disclose details of dis¬ 
cussions with other Governments about 
matters of this kind. 

• Mr. Dalyell asked the Prime Minister 
(1) what acknowledgment he has made to 
so o s 


President Nixon of his request for tech¬ 
nical safeguards, to be imposed by Great 
Britain, on the two highly advanced 
computers which are under negotiation 
for sale to the Union of Soviet Socialist 
Republics; ■ 

(2) for how many weeks he has been 
in consultation with President Nixon on 
the sale of highly advanced British com¬ 
puters to the Union of Soviet Socialist 
Republics at an estimated cost of 24 
million dollars; 

(3) if he will discuss with President 
Nixon the question of limitations imposed 
on multi-national companies operating in 
Great Britain, based in the United States 
of America, which are not imposed on 
British firms in their trading relations with 
the Union of Soviet Socialist Republics ; 

(4) if he will make a statement out¬ 
lining the rdles agreed between him and 
President Nixon, for withholding war- 
potential goods and machines from Com¬ 
munist countries, and which may breach 
United States national trading rules, 
because the material contains United 
States-made components ; 

(5) if he will discuss with President 
Nixon the extension of the set of rules, 
devised by the North Atlantic Treaty 
Organisation in 1968, to allow more com¬ 
puters to be made available by United 
kingdom firms for research purposes in 
Communist countries. 

The Prime Minister: I would refer the 
hon. Member to the reply which I gave 
to similar Questions which he put to me 
earlier today. 

Mr. Dalyell asked the Prime Minister 
if he will discuss with Mr. Kosygin the 
sale of highly advanced British com¬ 
puters, made by International Computers 
Limited, for use at the High-Energy 
Physics and Nuclear Research Centre at 
Seysukhov, south of Moscow. 

The Prime Minister: I have no plans 
to do so. , 

AGRICULTURE, FISHERIES 
AND FOOD 

European Economic Community 

Mr. Hastings asked the Minister of 
Agriculture. Fisheries and Food whether, 
in view of the advance of the Common 



0AT£ 

COL. . 

VOL' .Sj.Su. 


( .. 

4 

r ; 


l :i 


n 


f 


( * 


1 .M' 

♦ 


fM 


Ml 

>• •> 
f ( ** n 

■ I ■ , 

■ 'A 

. t* kf 


! 


,!l 


* 1 


















t 


n n n c D 
u u u j D 




S s 

I? 

if n 
?! o 




















(VU69) Ud.UJ2’> >4 Jm 4/0/ it.M.li.L'd. Lp.oU) 

PARLIAMENTARY QUESTION 


fo, foisn answer ~ , murs dfly 18th Marc 


The draft reply should 
reach the Parliamentary 
Office through your 
Under-Secretary by 


*La. Mr. Alex Eadie (Midlothian): To ask the Prime 
Minister, whether he will seek to make an 
official visit to the United States of America 
in order to discuss with President Nixon mutual 
economic co-operation. 





















Thursday 18th March 
*Q. Mr. Alex ladle 
(To he answered by the Prime Minister) 


I discussed economic probloms of common 
concern with President Nixon when I visited 
him In December and have no plans for a 
further vl3lt at present* 
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5*0i'SS FCR bUPPLEHENTARlES 

*TH£ AMERICAN ATTITUDE 1C THE ENLARGEMENT OF 
THE EUROPEAN ECONOMIC COMMUNITT 

1* President Nixon has, on a number of occasions 

and most recently in his report to Congress on 

the 2Sth of February, made plain his support for the 

enlargement of the uropean Economic Community. 

aty right honourable and learned Friend the 

chancellor of the Duchy of Lancaster has recently 

visi ted Washington and has discussed enlargement 

with members of the United -tates Administrntion. 

& Mr Rippon is to make a statement on this subject 

later on the 18th of March, the Prime Minister 

may «lsh to refer to this x 7 

UhlTED STAT ,A PROTESTS ABOUT ASSOCIATION 
ARRAAGEM2Nlb 

2. The views of the United States Government on the 
proliferation of preferential agreements are well 
kno\.n, and have not changed recently. Her Majesty's 
Government's position regarding the association 
of developing Commonwealth countries 

/with 


_ 



























^-th the enlarged Community has been unchanged 
since 1961 and has been made plain In the 
negotiations in Brussels* 


UNITED KlhQDOil/UNIiED STATES TRADE LINKS 
3* The Government maintain consistent and close 


touch with the American Administration on questions 
affecting our mutual trade* This is one of the 
subjects I discussed with President Klxon during 
my visit in December. My right honourable and 
learned friend the Chancellor of the Duchy of 
Lancaster and my right honours cl o Friend the 
’.'inlster for Trade have more recer tly also 
vl3lted Washington and discussed these matters* 

/rt Mr Rippon is to males a statement on this subject 
lat3r on Thursday, the ldth of U arch* the rime 
Minister could add a reference to thia x 7 
INTERIM AT I Oh AL ilKANJIAL POLICY 


4* There la no need for special discussions 
with the President at this time* There Is no lack 
of opportunity for consultation among !/inl3ters 




/and 




















*md officials concerned with interrational 
financial problems. International co-operation la 
one of the main purposes of the Monetary Fund* 

The United states recogi iso the special 
responsibilities which arise from the si^e of 
their economy and the intemr tional role of the 
dollar* 

UNIli^D STATES FCLICISL ON IhFLA 1 ION 

t>. The United otates authorities, like all of us, 
are concerned to conquer inflation* The United 
States Administration has endorsed the free market 
system for wages and prices and has played lt3 
part in helping this system to *ork. 

6. ZTf questioner refers to United States 
expansionary policiQs7 United btat©3 policy Is 
becoming more expansionary but inflation Is 
naturally still a matter of concern for the 
United States authorities* 























DNIT£D STATES PROTECTIONISM 

7* Wo novo made clear to the United states 
Administration our concern over the growth of 
protectionist sentiments in congress and elsewhere. 
President Nixon in his report to Congress on the 
2bth of February again stressed his support for 
liberal trade policies. 

UNITED STATSS/JAPANSSS TS 'IILE NEGOTIATIONS 

8. The question of Amorioan trade legislation 
would obviously be affected by a mutually 
satisfactory agreement on textiles between the 
United states and Japan. ..a, like other major 
trading powors, are following with interest the 
course of the textile discussions. 

COMPUTERS FOR THE USSR 

9. I would refer the honourable Member to the 
replies I gave to the honourable Member for west 
Lothian & Jalyell7 on the 1st of March. 
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iir.coiv‘3 ast v. r: T.oAnc-z..:!vr op ?hs kec 
i. i. . aidcatMixon in hi .3 s . ort to Congress on 25 Pebruary, 
reaffirmed 2.is ort xhw the enlargement cf tho European 
Com. xnity, but pointed o t that the European Com&unity would pose 
problems fox- -/Uneiicxxn policy p irticularly in the economic sphere 
which it would be idle to ignore:- 

"Our full support for tlx re :nn Community continues, but its 
policies - including those related u the expansion of its membershi: 
which ..'3 also support - rust twice fill account of our legitimate eco¬ 
nomic interests". 

u .i.fiiur/j to li^&iVAafio: :.l pcuay 

2. In 2iin latest report President Hixon recognised his responsibilities 
is. tJie following words 

"Ihe sisc of the united States in the world economy and the dollar’s 
hey role in the international monetary s atom levy a special responsi¬ 
bility upon us. ’.Jo must mr.-augo o.’r our. economy responsibly for inter-- 

r 

national as well as domestic reasons. Iriaticn or contraction, in thix 
country has a disruptive effect on she rest of the world economy. .Jo 
intend to moot this responsibility”. 

flic report al30 made the point that 1970 was one of the most tranquil 
years in the decade fox* the international monetary system. 

U 3 hiirfjhi 20 ii:?L.r: i io: 

5. ‘it-c Administration has been relying primarily on a reduction in 
the- pressure of dam and to cut back the pace cf wage and price incraas - 
Demand pressure is now low (unemployment is near 6 e ,l) tut oost/price 
improvement has been patch". Policies, especially monetary policy, 
have row become much mere -meansionary but it will take time for 
growth to develop to two point of reducing the margin of slack. Ir. 
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BACKGROUND im : B 


president jtixon'S atpi tubs to sniargpfieni op the eeg 

1. President. Nixon in his report to Congress, on 25 February, 
reaffirmed his support for the enlargement of the European 
Community, but pointed out that the European Community would pose 
problems for American policy particularly in the economic sphere 
which it would be idle to ignore:- 

"Our full support for the European Community continues, but its 
policies - including those related.to the expansion of its membership, 
which we also support - must take full account of our legitimate eco¬ 
nomic interests". 

US ATTITUDE TO INTERNATIOI"AL FliTAHCIAL POLICY 

2. In his latest report President Nixon recognised his responsibilities 
in the following words:- 

"The size of the United. States in the world economy and the dollar's 
key role in the international monetary system levy a special responsi¬ 
bility upon us. ¥o must manage our own economy responsibly for inter- 

r 

national as well as domestic reasons. Inflation or contraction in this 


country has a disruptive effect on the rest of the world economy. 


* Y.T/j 


intend to meet this responsibility". 

The report.also made the' point that 1970 was one of the most tranquil 

i ■ ' 

years in the decade for the international monetary system. 

US ATTITUDE TO INFLATION 

5. The Administration has been relying primarily on a reduction in 
the pressure of demand to cut bade the pace of wage and price increases. 
Demand pressure is now low (unemployment is near 6fZ) but cost/price 
improvement has been patchy. Policies, especially monetary policy, 
have now become much mere expansionary but it will take time for 
growth to develop to the point of reducing the margin of slack. In 
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PRI33IDGHT HIXOH’S ATTITUDE TO i5HLARG2I-f2H2 OP THE EEC 
1 . President. Nixon in his report to Congress, on 25 February, 
reaffirmed bis support for the Enlargement of the European. 

Community, but pointed out that the European Oonanunity would pose 
problems for American policy particularly in the economic sphere 
which it would be idle to ignore:- 

"Our full support for the European Community continues, but its 
policies - including those related.to the expansion of its membership, 
which we also support - roust talcs full account of our legitimate eco¬ 
nomic interests". 

US ATTITUDE TO Ih'TERVfAlIOrAL El 1AHCIAL POLICY 

2. In his latest report President Hixon recognised his responsibilitie 
in the following words:- 

"The size of the United States in the world economy and the dollar's 
key role in the international monetary system levy a special responsi¬ 
bility upon us. We must manage our own economy responsibly for inter- 

r 

national as well as domestic reasons. Inlation or contraction in this 
country has a disruptive effect on the rest' of the world economy. 'We 
intend to meet this rosponsibility". 

The report also made the' point that 1970 was one of the most tranquil 
years in the decade for the. international monetary system. 

US ATTITUDE TO INFLATION 

5. The Administration has been relying primarily on a reduction in 
the pressure of demand to cut back the pace of wage and price increase 
Demand pressure is now low (unemployment is near 6 c /i) but cost/price 
improvement has been patchy. Policies, especially monetary policy, 
have now become much more expansionary but it will take time for 
growth to develop to the point of reducing the margin of slack. In 
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the early stage's i:l»o Adminititration hope that a cyclical upswing in 
productivity will help both profits and price trends, 
if. 1-j Auninit.trution endorse!; the freo-oarlcst system for wages and 
prices and has played its part in helping it to work within the over¬ 
all fruu-iuork of stabilisation policy. She Council of Scononic 
Advisors in issuing a series of 'Inflation Alerts’; the latest in 
Doe enter, described certain i:;;o settlements afe inflationary. Since 
then largo price increases for steel have been reduced after V/hite 
House intervention, host recently, the President suspended the 
Davis-lacon Act, which provides that government contractors pay pre¬ 
vailing union rates; tills was to curb inflationary wage demands in 
the contraction industry. ,;he ro settlements for unionised labour last 
year were more than twice as high us in manufacturing industry despite 
high laiomploynent. 

ER&SCTIOHIiai 

9. president Kizon remains cooslitted to litoral trade policies. His 
1971 report on foreign policy h: trover recognises that there are strong 
voices in the country which -attain that those policies no longer scrv 
.isorlean national interest and culls for "fresh policies and enlighten 
policies" fron America's friends to stem protectionism. 

US/JAPJE232 '13X11133 IIBG0SIA2IC23 

6 . It seemed last week that on offer of voluntary restraint cf textile 
exports by Japanese Indus 'ey, endorsed by the Government, might end 
the Japanese /.’.meric an dispute on textiles, which lias provoked much 

of the current US protectioniot climate. The offer had been cleared 
•unofficially with Congressman Uilbur Kills» whose House fays and 
I-Ieans Committee shapes trade legislation, and according to him, it 
removed the need for legislated quotas on imported textiles. 

7. However, President Hixon has now publicly denounced the Japanese/ 
Hills agreement. His objections arse of both form and substance; he 
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the. early stage's the Administratioh. hope that a cyclical upswing in 
productivity will help both profits and price trends. 

4. The Administration endorses'the free-mai’ket system for wages and 
prices and has played its part in helping it to work within the over¬ 



all framework of stabilisation policy. The Council of Economic 


Advisers is issuing a series of ’Inflation Alerts’; the*latest in 
December, described certain wage Settlements as inflationary. Since 
then large price increases for. steel have been reduced after White 
House intervention. Host recently, the President suspended the 
Davis-Eacon Act, which provides that government contractors pay pre¬ 
vailing union rates; this was to curb inflationary wage demands in 
the .construction industry, where settlements for unionised labour last 
year were more than twice as high as in manufacturing industry despite 
high unemployment. ■ 

PROTECTIONISM 

5* President Nixon remains committed to liberal trade policies. His 
1971 report on foreign policy however recognises that there are strong 
voices in the country which maiiain that these policies no longer serve 
.American national interest and calls for "fresh policies and enlightener 
policies" from America's friends to stem protectionism. 

■ US/JAPA2TE3E TEXTILE FGGOTI AT ION'S 

6. It seemed last week that an offer of voluntary restraint of textile 
exports by Japanese industry, endorsed by the Government, might end 
the Japanese/American dispute on textiles, which lias provoked much 

of the current US protectionist climate. The offer had been cleared 
unofficially with Congressmen Wilbur Kills, whose House Ways and 
Means Committee shapes trade legislation, and according to him, it 
removed the need for legislated quotas on imported textiles t 

7. However, President Nixon has now publicly denounced the Japanese/ 
Mills agreement. His objections are of both form and substance; he 
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1... Ci«ri/ stagon the Admini ..ration ..o; - that a cyclical upswing in 


.. tivi will Lot of its end price trends. 


m.c Adainis.Oration erio^i.;. ah ■ e-market system for wages and 


prices .aid has played ±- . p rt ia 1 jipin, it to work within the cver- 


.11 .cv.-w-work cf atahillsawiaa p.;_i y. the- Council of Economic 


■advisors ia issuing a .-.erica of 'Iniiatio: Alerts*; the latest in 


tecosbor, described ccrtsJu •- .a a ab inflationary. Since 


then large price Increasea for steel have been reduced after lhi~c 


house intervention, host x-.- .-civfcly, the 1 resident suspended the 


Pavia-Cue on Act, which provisos that government contractors pay pre¬ 


vailing union rates; this :• to c mb inflationary wage demands in 


the contraction industry*, the o settlements for unionised labour last 


year were more than twice as 1: L, a as ho manufacturing industry despite 


high ■ :uploynent. 
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o. President 2:xmon remains com .ivied to literal trade policies. Hi; 


’i j'l', report on foreign, policy h vcver recognises that there are strong 


voices in the country which --ah. that th_se policies no longer sc::-.. 
American national interest and calls for h:a.jh policies and enlighten 
r.clicics' 1 from America's frier.is to si on protectionism. 


US/JAHUTfIB C2X2ZI3 ITIuOII.-BICIId 

S„ Ts so weed last week that an offer of voluntary restraint cf tortile 


exports by Japanese industry., endorse by the Government, night end 
the J. .goreae/American dispute or. textiles, which lias provoked much 
cf the current US protectic-is S clima o. Che offer had been cleared 
■oncfiicially with Congressmen 'filbur Hills, whose House Hays and 
Heans Committee shapes trade legislation, and according to him, it 
removed the need for legislated quotas on imported textiles. 

7. However, President ..iron has now publicly denounced the Japanese/ 
Hills agreement. His objections are of both fora and substance; he 
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the early stages the Administration. hope that a cyclical upswing in 
productivity will help both profits and price trends. 

4. QJhe Adminis trailon endorses the frae-marfcet system for wages and 
prices and has played its part in helping it to work: within the over¬ 
all framework of stabilisation policy. The Council of Economic 


Advisers is issuing a series of 'Inflation Alerts'; the-latest in 


December, described certain wage settlements as inflationary. Sxnce 
then large price increases for. steel have been reduced after White 

. • 1 

House intervention. Host recently, the President suspended the 


Davis-Bacpn Act, which provides that government contractors pay pre¬ 


vailing union rates; this was to curb inflationary wage demands in 
the .contraction industry, where settlements for unionised labour last 
year were more than twice as high as in manufacturing industry despite 


high laiomployment. 


PR02EC1’ IOUT. SEE 


5. President Kuxon l-elnains committed to liberal trade policies. Ms 
1971 report on-foreign policy however recognises that there are strong- 
voices in the country which maitain that these policies no longer serve 
American national interest and calls for "fresh policies and enlighten: 


policies" from America's friends to stem protectionism. 


US/JAPA1TB3S TEXTILE HEG0TIA2ICITS 

6., It seemed last week that an offer of voluntary restraint of textile- 
exports by Japanese .industry, endorsed by the Government, might end 
the Japanese/American dispute on textiles, which has provoked much 
of the current US protectionist climate. The ofier had been cleared 
unofficially with Congressman Wilbur Kills, whose House Ways and 
Means Committee shapes trs.de legislation, and according to ham, iu 
removed the need for legislated quotas on imported textiles* 

7. However, President Nixon has now publicly denounced the Japanese/ 
Mills agreement. His objections are of both form and substance; he 
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apparently reaonta tho bypassing of the official Administration 
text:'Is talks with tho Japanese Government, although these had long 
■been J callocked. Tho president also holds that tho Japanese con¬ 
cessions would not offer sufficient protection to the U3 textile 
industry, which ho has electoral pledges to defend. 

3. V.'hil'- greatly desiring an in orioan/Jnpaneso agreement on textiles 
consonant with GATT a.* a means of lessoning protectionist pressures 
in Congress, it is important that we avoid any involvencnt in the 
v/hits House clash with. Hills, as a result of which the question of 
a US/Japon textiles accord is now deeply entangled in US domestic 
politics. 




11*1 
If o 

fl° 

i? oe 






























n n n i_ 
u u U O 




. 


S • y * • • ** £>£• l 

- 


apparently repents the bypassing of the .official Administration . 
textile talks with ths Japahese Government , although these had long 
been deadlocked. ihe President also holds, that the Japanese con¬ 
cessions .would not offer sufficient protection to the US textile 
industry, which ho has electoral pledges to defend. 

8. While greatly desiring an .American/Japanese agreement on textiles 
• consonant with GAPS as a means of lessening protectionist pressures 
in Congress, it is important that we avoid any involvement in the 
White House clash with Mills, as a result of which the question of 
a U3/Japan textiles accord is now. deeply entangled in US: domestic 
politics. 
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jv.. ■ resents the- oyp- -ehnj C- the oirric:. .1 Julainiotratioa 

a with the Japan e GoTramsignt^ although these had Ion; 
.a..Looted. iho i-.-ih -.at also huidn that tho Japanese ccn- 
cassi ...a v Id not oifor s-TiroIc-ur protection to the US textile 
inluotry, which he has ch.-e 1. r.-.l pledges to do*end. 

C. Hi" 1 crontly do&iria; j.: .1 a ic; J-/J.v.ancso a£reersnt on text 11 

c aon-rnl with t VJi a., a .is c~ ...o h. ? protect I .niat pressures 

in Cc..;;roj., it is aapoi'inat th-t \;o avoid any involvenont in the 
'-lite hc.i.icf clash with hills, u /; a result of which the question oh 
a US/Japnn textiles accc-rl is now deeply entangled in US domestic 
politics. 
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apparently resents the bypa; 


.1 Administration 


frith, tin 


Government, although these .had long 


would not.offer sufxi 


industry, which ho has electoral pledges to defend. 

3„ While greatly desiring an American/Jamnese agreement on textile 
consonant with G-Al’i' as a means of lessoning protectionist pressures 
in Congress, it is important that we avoid any involvement, in the 
White House clash with Hills, as a result of which the question of 
a US/Japan textiles accord is now. deeply entangled in US. domestic 
■Dolitics. 
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Written Answers 


1 MARC.I 1971 


Written Answers 


Sir K. Joseph: Major accident and 
emergency departments are expected to 
be staffed and equipped to deal with 
serious injuries and other emergencies at 
any hour of the day or night and would 
normally have a doctor on duty capable 
of performing this operation. In the 
case of other casualty departments there 
would normally be such a doctor on call. 

New Hospitals (Siting) 

Mr. McGuire asked the Secretary of 
State for Social Services what criteria he 
uses to decide where a new hospital 
Bhould be built. 

Mr. Alison: In planning the develop¬ 
ment of services and the building of new 
hospitals regional hospital boards survey 
the area concerned to establish the needs 
and the different ways of meeting them, 
having regard to such factors as the 
location and state of existing hospitals 
and the possibilities of redeveloping 
them ; finance ; distribution of popula¬ 
tion ; transport facilities and the avail¬ 
ability of sites. 


COMPUTERS 
(SALE TO U.S.S.R.) 

94 and 95. Mr. Daiyell asked the 
Prime Minister (1) if he will discuss with 
President Nixon the current dispute with 
the United States of America over the 
projected sale of two highly advanced 
computers to the Union of Soviet Socialist 
Republics ; 

(2) what communication he has 
received from President Nixon to the 
effect that Great Britain should insist on 
rights of on-site inspection, on limiting 
the operations of computers sold by Great 
Britain to the Union of Soviet Socialist 
Republics, to ensure that they cannot be 
used for military purposes. 

The Prime Minister: During my visit 
to the United States last December I dis¬ 
cussed with President Nixon the sale of 
British computers and other relevant 
matters. Discussions are continuing be¬ 
tween Her Majesty’s Government and the 
United States Administration. It is not 
the practice to disclose details of dis¬ 
cussions with other Governments about 
matters of this kind. 

Mr. Daiyell asked the Prime Minister 
(1) what acknowledgment he has made to 


President Nixon of his request for tech¬ 
nical safeguards, to be imposed by Great 
Britain, on the two highly advanced 
computers which are under negotiation 
for sale to the Union of Soviet Socialist 
Republics; • 

(2) for how many weeks he has been 
in consultation with President Nixon on 
the sale of highly advanced British com¬ 
puters to the Union of Soviet Socialist 
Republics at an estimated cost of 24 
million dollars; 

(3) if he will discuss with President 
Nixon the question of limitations imposed 
on multi-national companies operating in 
Great Britain, based in the United States 
of America, which are not imposed on 
British firms in their trading relations with 
the Union of Soviet Socialist Republics ; 

(4) if he will make a statement out¬ 
lining the rdles agreed between him and 
President Nixon, for withholding war- 
potential goods and machines from Com¬ 
munist countries, and which may breach 
United States national trading rules, 
because the material contains United 
States-made components; 

(5) if he will discuss with President 
Nixon the extension of the set of rules, 
devised by the North Atlantic Treaty 
Organisation in 1968. to allow more com¬ 
puters to be made available by United 
Kingdom firms for research purposes in 
Communist countries. 

The Prime Minister: I would refer the 
hon. Member to the reply which I gave 
to similar Questions which he put to me 
earlier today. 

Mr. Daiyell asked the Prime Minister 
if he will discuss with Mr. Kosygin the 
sale of highly advanced British com¬ 
puters, made by International Computers 
Limited, for use at the High-Energy 
Physics and Nuclear Research Centre at 
Seysukhov, south of Moscow. 

The Prime Minister: I have no plans 
to do so. 


AGRICULTURE, FISHERIES 
AND FOOD 

European Economic Community 

Mr. Hastings asked the Minister of 
Agriculture. Fisheries and Food whether, 
in view of the advance of the Common 
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CABINET OFFICE CENTRAL 
CAPABILITY UNIT 

012. Mr. John D. Grant asked the 
Prime Minister if he will appoint Lord 
Robens to his Cabinet Office multi-dis¬ 
ciplinary central capability unit. 

The Prime Minister: No. sir. 

PENSIONERS (LETTERS) 

Q13. Mr. Strang asked the Prime 
Minister how many letters he received 
from pensioners during the Christmas 
recess on subjects for which he is re¬ 
sponsible ; what proportion of these 
letters referred to price increases; and 
What replies he sent. 

The Prime Minister: On subjects for 
which I am the Minister primarily respon¬ 
sible. none. One hundred and forty-four 
letters on subjects with which the Gov¬ 
ernment are concerned can be identified 
as being from pensioners, of which 54 
mentioned price increases. The replies 
explained Government policy. 

SOUTH AFRICA (SALE OF ARMS) 

015. Mr. Barnes asked the Prime 
Minister if he will make a statement 
about the sale of arms to South Africa, 
following his discussions at the Com¬ 
monwealth Prime Ministers’ Conference. 

The Prime Minister: I did so on the 
26th of January.—[Vol. 810. c. 321-5.] 

QI7. Mr. Pardoe asked the Prime 
Minister what reply he has given to a 
letter addressed to him on 18th Novem¬ 
ber from the President of the Guild of 
Students of the University of Exeter con¬ 
cerning the sale of arms to South Africa. 

The Prime Minister! The letter was 
acknowledged. 

PRIME MINISTER (VISIT TO 
UNITED STATES) 

^ Q16. Mr. Carter asked the Prime 
Minister if he will place in the Library 
copies of all public statements made by 
him on his recent visit to the United 
States of America. 

The Prime Minister! I have already 

done so. . 1.1 >- | : . ( 


. KING EDWARD VIII 
(OFFICIAL PAPERS) 

Q18. Mr. Russell Kerr asked the Prime 
Minister when it is intended to release 
Foreign Office and Cabinet papers for 
1936 in so far as they apply to the abdica¬ 
tion of King Edward VIII. 

The Prime Minister! The relevant 
Cabinet Papers and Departmental re¬ 
cords will remain closed for 100 years 
in accordance with past practice. 


INTERNATIONAL CONFERENCES 
(DELEGATIONS) 

Q19 and Q20. Mr. Arthur Lewis asked 
the Prime Minister (I) whether he will 
give the basis upon which he selects 
and appoints delegates from the House 
of Commons to international conferences 
and discussions, etc., in general and the 
Council of Europe in particular; and 
what are the qualifications neoessary for 
inclusion in such delegations ; 

(2) whether, when appointing Mem¬ 
bers as delegates to the Council of 
Europe, he seeks to maintain a balance 
of opinion on the question of the United 
Kingdom's accession to the Common 
Market that reflects the views of the 
House and the country. 

The Prime Minister: The nomination 
of delegates to the Council of Europe 
and certain other international con¬ 
ferences is a matter for the leaders of 
the Conservative, Labour and Liberal 
Parties. 

The selection of delegates to con¬ 
ferences of the Inter-Parliamentary Union 
and of the Commonwealth Parliamentaiy 
Association is organised by those bodies 
themselves. 


DRUGS (MINISTERIAL 
RESPONSIBILITY) 

Mr. Dalyell asked the Prime Minister 
if he will make a statement on allocation 
between different Ministers on all matters 
concerned with drugs. 

The Prime Minister: My right hon. 
Friend the Home Secretary Is responsible 
for the control of dangerous drugs and 
other drugs that are subject to misuse. 
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PARLIAMENTARY QUESTION 

* for | ORAL | answer on'PuQ sday2nd -F©br 


The draft reply should 
reach the Parliamentary 
Office through your 
Under-Secretary by 


uary 


Mr. Ray Carter (Birmingham, Northfield): To ask 
the Prime Minister, if he will place in the Library 
copies of all public statements made by him on his 
recent visit to the United States of America. 
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t '•OTBS FOR SUPPLaffiNTARISS 
SOUTH AFRICA 

1. I have nothing to add to what I told the House on 
the 26th ooT January* 

UNITED STATES POLICY IN VIETNAM 

2* President Nixon has made it abundantly clear that 
his policy is to seek a solution which will ensure the 
right of the South Vietnamese people to decide their own 
future 9 free from outside interference* While this 
remains American policy it >111 have Her Majesty's 
Government's support* 

3* As I said in my television interview in Washington 
we believe that the use of bombing for a specific purpose 
at a specific time while the Americans are reducing their 
forces fairly quickly is Justifiable* 

4« This is not a question of a general bombing offensive 
Obviously President Nixon has a duty to take whatever 
action is appropriate to protect the lives of those United 
States troops who remain* We hope however that the North 
Vietnamese will not make it necessary for the Americans 
again to resort to boohing* 
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From The Parhamentary Under-Secretary of State 

s. 



\I. \M' 
























If the Coranunists had responded to the American 
efforts to negotiate. all the fighting In Indo-China 
could have been ended. 

ACTION BY HER KAJSSTf'S GOVERNMENT AS CO-CHAIRMAN 

6. I have nothing to add to what ray honourable Friend the 
Under-Seoretary of State for Foreign and Caamamrealth 
Affairs said In the House on the 25th of January. 

INCREASED AMERICAN AIR ACTIVITY IN CAMBODIA 

7. In so far as ^resident Nixon judges It necessary to 
Increase United States air activity over Caabodia far the 
sucoess of his Vletnamlsation policy, we support it. 

THE •SPECIAL* AND "NATURAL" RELATIONSHIP 

8. The naturalness of the relations between the two 
Governments, evident In the early Sixties, was not evident 

when I took up office. 

9. I specifically stated at ray press Conference in 
Washington that I did not wish to try to apportion any 

blame. 

/ 10 . .«• 
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TO. I most certainly did not laply any criticism of Her 

► 

Majesty* e Ambassadors in Washington or United States 
Ambassadors in London. 

THE SALE OF BRITISH COMPUTERS TO TOE SOVIET UNION 

11. I have nothing to add to the written reply ay right 
honourable Friend the Hone Secretary gave to the 
honourable Member for tadywood on the 14th of January. 
INDIAN OCEAN 

12. Aa I aald at my Washington Press Conference, when I 
discussed the problem of the Indian Ocean with President 
Nixon at Chequers It was agreed that we would have further 
talks about It through official channels* These talks 


are now in progress. 
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CONFIDENTIAL 


BACKGROUND NOTE 

| 

1. The Prime Minister made speeches at the formal arrival cere¬ 
mony at the White Housp on 17 December and at the White House ban¬ 
quet that evening. He held a press conference on 18 December and 
also recorded an interview for .the CBS news programme "Face the 
Nation", which was televised on Sunday 20 December. Transcripts 
of all these have been placed in the Library of the House of 
Commons. 

2. Mr Carter is thought most likely to ask questions about Indo¬ 
china and British computers for the Soviet Union; background notes 
are provided below. He may also put questions about the "qjecial 
relationship". 

3. INDO-CHINA 

The Prime Minister was questioned at some length in the CBS inter¬ 
view about his views on United States policy in Indo-China. Since 
then, the major developments on the American side have been increased 
United States air activity in Cambodia and the sharp Congressional 
reaction both to this and to the appearance of a small number of 
United States troops in Phnom Penh (in civilian clothes), reportedly 
to recover American helicopters damaged by the Communist attack on 
the airport there on 21 January. 
k.. BRITISH COMPUTERS FOR THE SOVIET UNION 

The Prime Minister raised with the President American refusal to 
approve the sale of IflLL computers worth $11 million to the 
Serpukhov Institute of High Energy Physics near Moscow. (The 
Americans turned the case down in C.O.C.O.M. for reasons we were 
unable to accept.) The President undertook to have the question 
re-examintd. Discussions between offioials are continuing but so 
far there is no sign of any change in the American position. 
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PARLIAMENTARY QUESTION 


for [ORAL | answer on I'll©g(^y 2nd Feb: 


The draft reply should ** 

reach the Parliamentary 
Office through your \ 

Under-Secretary by 

f ■ " <s> 


l/c*tl I 

♦La. Mr. Ray Carter (Birmingham, Northfield): To ask 

the Prime Minister. if he will place in the Library 
copies of all public statements made by him on his 
recent visit to the United States of America. 


The texts have already been placed in the Library. 
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REFERENCES 


HANSARD 


South Africa: A Vol. 809 Cols. 259-261 

B Vol. 810 Cols. 321 et seq, 
Indo-China: C Vol. 810 Cols. 34-36 

Computers: D Vol. 809 Col. 124 


NOTES FOR SUPPLEMENTARIES 


South Africa 


I have nothing to add to what my ri g h t' hon o urabl e F r ie nd 

y 

t h e- H o me S eorotngy told the House o n 14 January and t o 
what I mys e lf sai d on 26 January. 

U S Policy in Vietnam 

2. President Nixon has made it abundantly clear that 
his policy is to seek a solution which will ensure the 
right the South Vietnamese people to decide their own 
future, free from outside interference. While this remains 
American policy it will have HMG's support. 

3. As I said in my television interview in Washington we 
believe that the use of bombing for a specific purpose at 

a specific time while the Americans are reducing their forces 
fairly quickly is justifiable. 

4. This is not a question of a general bombing offensive. 
Obviously President Nixon has a duty to take whatever action 
is appropriate to protect the lives of those US troops who 
remain. We hope however that the North Vietnamese will not 
make it necessary for the Americans again to resort to bombing 
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5» If the Communists had responded to the American efforts 
to negotiate, all the fighting in Indo-China could have been 
ended. 


Action by HMG as Co-Chairman 


6. I have nothing to add to what my 


honourable Friend 


the Under-Secretary of State for Foreign and Commonwealth 
Affairs said in the House on 25 January. 

Increased American Air Activity in Cambodia 


7. In so far as President Nixon judges it necessary to 
increase United States air activity over Cambodia for the 
success of his Vietnamisation policy, we support it. 

The ’'Special 11 and "Natural” Relationship 


8. The naturalness of the relations between the two 
Governments, evident in the early Sixties, was not evident 


when I took up office. 


9. I specifically stated at 


; C< 


Conference^that r did 


not wish to try to apportion any blame. 

10. I most certainly did not imply any criticism of H H 
Ambassadors in Washington or United States Ambassadors in 
London. 

The sale of British computers to the Soviet Union 


11. I have nothing to add to the written reply my right 
honourable Friend the Home Secretary gave to the honourable 
Member for Ladywood on 14 January. 
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COVERING CONFIDENTIAL 

• IN 

pr t - y ' ’ *72 I 
-4FEDI971 

1 _ 



1 . I much regret the delay in submitting the attached advice 
to the Prime Minister on a question by Mr Ray Carter (Labour 
Member of Parliament for Birmingham, Northfield), down for answer 
on 2 February. 

2. I understand that the question may not be reached and that 
No 10 have agreed that Notes for Supulementarios can be kept to 
a minimum. They earlier undertook to place the texts referred to 
in the Library. 



P 5 de Courcy Ireland 
American Department 

29 January 1971 
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Oral Answers 


Departments concerned with the 
ion of these supplies? 


Mr. Allaun: .Was the Prime Minister 
able to convince President Nixon of the 


. - I :V! 


i t •' * 1 1. r, . 

• ■■ ■ j • *{.‘■ r 

■ v • u ;t 1 .It 1 t 


r desirability or need to sell British arms 

, , Mr. Maudiing : That is a different • to c outh Africa? 

!; J but rather less elegant expression of 10 => outh Afnca7 


the same point as that which I have 
? f :- i, already answered. 


I . ft ’ ** i i Mr. Geoffrey Finsbcrg: Will my right 
;’tU. 1 1 1 ■ ! ‘ ; hon. Friend convey to the Secretaiy of 

'-i ' . • State for Trade and Industry our hope 

that everything will be done to ensure 
‘ ‘V- that action is taken this winter to make 

' Vr ' certain that the shortfall in supplies of 

'» V i : smokeless fuels, a position which was left 
:to us by the Labour Government, is in 
, | “ ■. some way met? 

— ■ > | Mr. Maudiing: My right hon. Friend 

rEIVTD jj is well aware of the seriousness of this 
| problem. I call attention to what my 
ISTRYNnTJfc f ’ ^ lon - Friend the Minister for Industiy 
o I ; caid oh Second Reading of the Coal Bill 

I .about the whole question of the avail- 
--- • • I 'ability of fuel supplies this winter. 

.f'.i*:? I . 1 Mr. Ashton: What do the Government 
' * / j | intend to do about the ever-increasing 

-' I [ price of fuel oil? Do they intend to 

.*• . '' ,take steps, at a stroke, to alter this 

V j trend, or is competition expected to 

. "yt': f f,v‘ L com pel the fuel companies to iceep their 

.i' i prices down7 . .. . ... • 

I 

'' Mr. Maudiing: I am sure that the 
"J j . j hon. Gentleman recognises lliat tliis and 
y '".i u < other countries which are consumers of 

.■ f jV| I • - fuel oil depend to a large extent on the 

■.• .I* ! /'** policies of other Governments. 
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. CANADA AND UNITED STATES 
-2K (PRIME MINISTER S VISIT) . • 

• Q8. Mr. Frank Allaun asked the Prime 

Minister if he will make a statement on 
his official visit to the United States of 
America. 


i t V • J?! -J/-. 09. Mr. Barnes i 

I'i !• * ■: i-ii ,er he will make 

• t‘J i official visit to Ca 
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. Q9. Mr. Barnes asked the Prime Minis- 
“ ter if he will make a statement about his 
official visit to Canada and the United 
States of America. 

Mr. Maudiing: 1 have been asked to 
reply. 

The visits which my right hon. Friend 
the Prime Minister paid to Canada and 
the United States last month provided an 


e Mr. Maudiing: Obviously this question 
was discussed. When the Government 
have reached a decision on what we 
^ .intend to do. an announcement will be 
[ made to this House. 

Mr. Bamcs: Would the Home Secre¬ 
tary say what headway Mr. Trudeau was 
[ able to make with the Prime Minister on 
(his question of arms for South Africa? 
i Is it not possible, even at this late stage, 
for the Prime Minister to have an open 
mind on this issue and be genuinely pre¬ 
pared to listen to his Commonwealth 
colleagues in Singapore so that we do not 
go ahead with a policy which will mean 
the end of the Commonwealth? 

Mr. Maudiing: There can never have 
been an occasion on which the head of 
Her Majesty’s Government has listened 
with greater care and diligence to the 
views of other Members of the Common¬ 
wealth. When the Government have 
reached a decision, it will be announced 
to the House of Commons, which is the 
proper place to announce it. 

/..* » • • 

; Mr. Hastings: Did the President show 
.any interest in the defence of the Indian 
Ocean, and did he say whether the United 
States would be prepared to take over this 
responsibility entirely? 

Mr. Maudiing: The question of the 
defence of the Indian Ocean, like other 
matters of defence, was. of course, dis¬ 
cussed, but naturally I cannot disclose 
the details. • • : 

Mr. Harold Wilson: The right hon. 
Gentleman said that a statement on this 
subject would be made to the House 
before it is made anywhere else, and that 
is right. Is he aware that the Prime 
Minister said at a Press conference during 
his visit to Canada—this was on the radio 
in this country—that we were required 
under theSimonstownAgreementto supply 
these arms? I stress the word “ required ’. 
Since he pretends that he has so far not 
taken a decision, what is the point of 
having these consultations if we are « 
already under ' a treaty requirement? 
Would the right hon. Gentleman please 


•I' on many question: 
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opportunity for a full exchange of views tell us which clause, section or schedule 
with Mr. Trudeau and President Nixoa of the Simonstown Agreement in any way 


on many questions of mutual interest. 

' UFSI 


■rh 
J- ,* i 


y! 


' requires us to‘supply any arms beyond 

I ( > 

- TZTTi - n r ' T * " —— 

DATE A&JsjLms • . Ui fj. 

a • 1 »yp | ’ J,* / ‘ i 

COL. ii,V» f 

♦ '• ' lift',}' Jvifji ‘ " 

VOL ;., t I■ 

• ' * • I Jiivjifj* ’ • • {■ 

• ' r ■ r: " , ■ . rib ■■ 

. . . ; .. , 4 \ 

' : C*}’; 

•.••• -y } '»;• 

• l - •. • I • ... ; 


I * 2 
si n 









1 


I 


n n n 
u u 


G8 3 



Vt . 

, i 

*»v 11 , ''l j ■ , 

/ Y; i.'; Iij 

■ t!# 1 : v.;-T • ""i 


.■ Oral Answers 


14 JANUARY 1971 Business of the House 


those In the schedule for shipment* by : there is considerable disquiet in this 

lIUEtt . * _ *_ « . .« . 1 . 


.'I j 'I J i! 9637 •• vi '. • • • i it*'.: new town about the increasing unem- 

Mr. Maudlins t The question of'any P , 7*? e,,l » p ^ rt [ cuIa f ,y *“ ,he dMnain 

obligation that we may have under the and lhat lhere “ , mUch C0 " cern 

! 'Simonstown Agreement will clearly be .fbou'Opvernment proposals to cut hous- 

; • .one of the major points in the statement seLent^r^lrf^M 1 mca " a con * 

i; when it is made. sequent considerable increase in house 

r’V» " .rents? If the right hon. Gentleman cannot 

Rear-Admiral Morgan-Gilcs: Was the assure us that the Prime Minister will 

' !•; ! ', ,i P r ' me Minister able to explain to Prcsi- P a y a visit to this town at an early date, 

V-; 1 , . d ? n t Nixon the point of view that the ma y I ask him to give an assurance that 

* • *. ,. -. Simonstown Agreement was above all he will consider these problems with the 

,else, a gentleman's agreement —[Hon. Secretary of State and so allay the anxiety 

I ' Members: "Oh.”] — a point which was ,that undoubtedly exists in t this area? 
..incapable of being understood by the ..... ... . 

.previous Prime Minister? ‘ Mr * Maudlmg: My right hon. Friend 

. • the Secretary of Slate for Scotland is 

I . i . IY1r - Maudlmg: The strategic impor- well aware of the concern that is felt 


• ; ^ 1 ! j i*v r 1 wugrtiivii i 

! * *'•. • -Situonstown 

it Vi.'i'.a’ P • me o( ‘he i 

• **,'! j •!, M •••* -when it is n 

lij J y. .^* Rear-Adf 

. 1 1 « V *1 i,. i' , ‘ Prime Mini: 
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obligation that we may'have under the 
'Simonstown Agreement will clearly be 
,one of the major points in the statement 
-when it is made. • t 


1 Mr. Maudiing: My right hon. Friend 
the Secretary of State for Scotland is 
well aware of the concern that is felt 


£ ;> ! .» .1 , ,T,, ‘ "iwuumis: me siraicgic impor- ,wcu aware ot the concern that is felt 

[v ‘ tance of the Simonstown Agreement is about redundancies and it is obviously 

1 • j Dow quite well known. . .. important to bring assistance to this area 

’• •’ • i < • , : Mr.' Harold Wilson • Is the rich! hon ° f Sco ‘ ,an t d - However, the hon. Gentle- 

P ! tgsf^rjVrTtt .wtar.nfiatfs 

'■'S '• .counted a member of that ecnilemen’c £ fo “£,_? f ^employment exchange areas 


,counted a member of that gentlemen's 
'dub. 


in which Glenrothes lies shows not an 
increase in unemployment since July but 
a fractional decrease. . lf 


Mr. Tliorpc : Since there is some doubt a fractional decrease. .. ,j . * 
ij .. • what was agreed with the gentlemen in •• ... n , • ... • .. • . 

i i : |j ' -'South Africa, may I ask the Home Sec- Po, ' g as: the right hon. 

’ •!,: •■< k/ ., retary whether he agrees that to avoid Gentleman take note of an Answer given 

; , . ;tw • j ; doubt, it would be valuable if this matter Slate for 

: fly’ : • were referred for opinion to the Judicial J n ^ h,ch be boas * e ‘ , t °£ « 0, "« to t 

V wV 'Vli - • •• Committee of the Privy Council, for Glenrothes to open a new factory? lhat 
I ; •, ;j: .which there is adequate precedent? To factory was a product of the Labour 

i * '• I i "V ■ ■' Set the record straight, is it not a fact Governments policy. When will the 
■j. ,,[ 1 ‘hat the Government s First Minister S atC 

• r i • ( vi 1 "1 * learncd from the President of the United io l Scotland 8° Glenrothes or to any 

j V [' 1 itt t :.!■ I; '• ■ States and the Prime Minister of Canada ^ £,w?!Ei t0 * 

i .r /'.* ■ i 1 ’ ,bal ,bc y d ' d not ^ avour supplying arms ^ ctory initiated by their policy? 

j • fi. i to a country which is actively, through its Mr. Maudiing: My right hon. Friend 

• .lift ,i •' forces, supporting a rebellion in is obviously delighted to open a factory, 

U ’i „ " i ••'l , ' i-\ Rhodesia against the Crown 7 , under whichever Government it was 


.* 1 Ji a*l . ft > : 


yesterday by the Secretary of Slate for 
Scotland in which he boasted of going to 
Glenrothes to open a new factory? That 


• . ' 1 1 'f ’ ' '■ ‘hat they did not favour supplying arms DCW ‘ aclor y ,ni,iatcd hy their policy? 

. j • • Tif-' l ‘o a country which is actively, through its Mr. Maudiing: My right hon. Friend 

• : ,.|f. Ji •' forces, supporting a rebellion in is obviously delighted to open a factory, 

i; > [ ,, " U!,.!'• 1 /. Rhodesia against the Crown7 , under whichever Government it was 

’| "VH' BM • i 1 . Mr. Maudiing : The right hon. Gentle- ••*•£*, u ‘ akes "lore than a few months 

\ I man will be able to raise all that when .!? y udd a factory.,. 4 . „ ,„|j 4 

’ f "J T , i y, ’ the Government statement of policy: is h< • : 

,Vmade., . ; •••■ , . . 4 r •„ ,V..f • 

I ' i;‘..-|• i • * i business of the house 

• - , It _i* in* 1 If It* I i'*' 1 ' 1 »*_ iy.mU urn__ t l. .i 


Mr. Maudiing: I have been asked to 
reply. 

My right hon. Friend has at present 
no plans to do so. 

•j.f* i * i • 

. Mr. Hamilton: That is a great pity. 
Af|/the right hon. Gentleman aware thaf 
' urn * 


V .; J isVr ' GLENROTHES 

’ k.v • i ;'y‘ ; Qll. Mr. William Hamilton asked the 

t . • .•’! ' t Prime Minister if he will pay an oBicial 

V. ’ i t ■ ’ ’ .i ‘■;; ■ ' , visit to Glenrothes in Fife. 

'! • {i,. ’ ' . • J Mr. Maudiing: I have bi 

• 1,'.’. J • wp'y- 

'i' || : ' j My right hon. Friend ha 

■■ |: ,j : ;■ j no plans to do so. 

‘ I ! !*»,:, j?- % ; • Mr. Hamilton: That is t 

. • ■ i v»i ."> »t a." • ■ ^f|,the right hon. Gentleman 

ufu. 
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BUSINESS OF THE HOUSE 

’ Mr. Harold Wilson: May I ask the 
Leader of the House to state the business 
for next week? 

The Lord President of the Council and 
Lender of the House of Commons (Mr. 
William Whitelaw): Yes, Sir. The 
business for next week will be 1 as 
follows: — ' • » ! 

» •• * * * .* 

Monday, 18th January—P rogress on 
the Committee stage,,of;.the Industrial 
Relations) BiUtiiim >,» wi'iit'-tu:/ /nwr t<n 
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Conference 


[Sir F. Bbnnbtt.] 

political asylum here and if he does what 
will be my right hon. Friend’s reply? 

Sir A. Douglas-Home: The latter part 
of my hon. Friend’s question is hypothe¬ 
tical and I cannot answer it. The answer 
to the first two parts of his question is 
“ No 

Sir G. dc Freitas: Will the right hon. 
Gentleman remember in his dealings with 
. the military rdgime in Uganda that a 
similar military coup in Ghana a few 
years ago resulted in the restoration of 
civil government with the rule of law and 
the ballot box? 

Sir A. Douglas-Home; I hope that 
whatever has happened in Uganda will 
* result in the rule of law being applied. 

Mr. Biggs-Davison : Can my right lion. 
Friend say something about the report 
of the dealli of two Canadian priests in 
the course of these disturbances? Is 
Canada separately represented in Uganda 
or does the term “ British subject ” cover 
Canadians as Commonwealth citizens? 

’ Sir A. Douglas-Home: I will have to 
■ look into this question about the two 
Canadian citizens. It would be for the 
Canadians to make representations. 

Mr. David Steel: Can the right hon. 
Gentleman say whether any advice has 
been given by the Government to British 
airlines who use Entebbe Airport quite 
regularly as a staging post to Kenya, 
Zambia and other points south? 

Sir A. Douglas-Home: No advice has 
been given to British airlines as yet. The 
High Commissioner is reporting on the 
circumstances and we will keep closely ■ 
in touch with the position. 

Mr. Maclcnnan : Have the Government 
.considered vet whether they will recognise 
the new regime? 

Sir A. Douglas-Home: No, Sir; it 
is too early to say. 


CONFERENCE OF 
COMMONWEALTH HEADS 
OF GOVERNMENT 

The Prime Minister (Mr. Edward 
Heath): With your permission, Mr. 
Speaker, and that of the House, I wish 
to make a statement. ; 
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I left London on 6th January to travel 
to the Conference of Commonwealth 
Heads of Government in Singapore, stop¬ 
ping on my way in Cyprus, Pakistan, 
India and Malaysia. 

In Cyprus, I visited the British Forces' 
in the Sovereign Base Areas. I should 
like to tell the House how greatly I was 
impressed by the outstanding services 
beir.g rendered by the Army and the 
R.A.F. I also took the opportunity to 
have discussions with the President of 
the Republic and to call on the Vice 
President. In addition I met the Com¬ 
mander of the United Nations force in 
Cyprus and the Secretary General’s 
representative. 

In Pakistan I had discussions with 
President Yahya Khan and Pakistani 

Ministers. 

During my three days in Delhi I had 
meetings with Mrs. Gandhi and her 
Ministers; I also had an opportunity of 
speaking to the Indian Council of World 
Affairs. 

In my visit to Kuala Lumpur, I had 
discussions with the Prime Minister of 
Malaysia, and members of his Govern¬ 
ment. Here, as also in Pakistan, 1 was 
greatly touched by the gratitude expressed 
to me for the contributions which the 
British Government and people had made 
to the relief of the distress caused by the 
recent floods. 

Both in Singapore where I visited units 
of Her Majesty’s Forces, and in Malaysia. 

I found a warm welcome for our decision 
to keep a continuing British presence in 
the area, as part of the five-Powcr 
arrangements which are shortly to be 
concluded. 

In all these countries, 1 took the ' 
opportunity of meeting members of the 
British communities and representatives 
of British business and other interests. 

I was much impressed by the British 
investment and aid contribution to 
economic development in the area. 

I am glad to be able to report to the 
House that bilateral relations between 
Britain and each of these countries are 
now close and will, I hope, become more 
fruitful. 

The Heads of Government of the Com¬ 
monwealth met in Singapore from 14th to 
22nd of January, under the chairmanship 
of the Prime Minister of Singapore, My 
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right hon. Friend the Foreign and Com¬ 
monwealth Secretary was present with 
me throughout the Conference. I will 
circulate in the Official Report the 
texts of the Communique and the declar¬ 
ation agreed by the Heads of Govern¬ 
ment. 

In addition to the normal reviews of 
the international, political and economic 
scene, the agenda included items on the 
implications for the Commonwealth of 
the United Kingdom's negotiations for 
entry to the E.E.C.; on the future of the 
Commonwealth in the next decade ; on 
the situation in Southern Africa ; on the 
security of the Indian Ocean ; on com¬ 
parative techniques of government; on 
various items connected with schemes of 
technical co-operation and on the Com¬ 
monwealth Foundation; and the 
Secretary-General's report. 

The problems of Southern Africa over¬ 
shadowed the Conference and dominated 
the discussion. But, important though 
these problems arc, there are many other 
questions, concerning other continents, 
both in the political and the economic 
spheres as well as in the whole field of 
Commonwealth co-operation, to which we 
could usefully and constructively have 
given more time. 

In the discussion of Southern Africa 1 
took the opportunity of explaining why 
we think that there is a threat from 
growing Soviet naval power in the Indian 
Ocean, as elsewhere. I explained why 
we thought that the issues of apartheid, 
which, with the other Heads of Govern¬ 
ment, we condemned, and the sale of 
arms were two separate questions. And 
I explained why wc considered it neces¬ 
sary to retain our right to use the facili¬ 
ties granted us under the Simonstown 
Agreements, and therefore to discharge 
our own obligations under those Agree¬ 
ments. I set out fully the grounds on 
which, for reasons of practical common- 
sense and straightforward dealing, it has 
6ccmcd to us that it would be in the 
spirit of these joint arrangements, which 
remain valid and relevant, and which no 
Commonwealth Government asked us to 
abandon, to continue to supply the limited 
categories of equipment needed to enable 
South Africa to play her part. 

I also made clear the nature of our 
legal obligations under the Simonstown 
Agreements- ,, ( 

Hon. Member* t What arc they? 
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Prime Minister: These obligations 
arise under the Agreement for the defence 
of the sea routes round Southern Africa. 
I am advised that the obligation is to 
permit the export of equipment and spare 
parts required to keep operationally 
cflicicnt die vessels purchased under the 
terms of that Agreement. The obligation 
extends to licensing the purchase of West- 
land Wasp helicopters to equip three anti¬ 
submarine frigates that were purchased 
under the Agreement and were, with our 
agreement and assistance, converted to 
carry helicopters. My right hon. and 
learned Friend the Attorney-General- 

lion. Members: Where is he? 

The Prime Minister: —proposes to 
advise Parliament on these legal obliga¬ 
tions in a White Paper to be published 
shortly. 

I explained clearly the views of Her 
Majesty’s Government; I listened care¬ 
fully to the views of other Commonwealth 
Heads of Government on these matters; 
and I undertook to convey all those views 
to my colleagues. 

Or.c of the anxieties • expressed by 
Commonwealth leaders concerned the 
future intentions of the South African 
Government towards them. To allay 
these anxieties I informed the Conference 
of the assurances wc have had from the 
South African Government that they will 
not use any items of maritime equipment 
which we may supply to them, for pur¬ 
poses other than the protection of the 
sea routes. I made it clear that I did 
not expect the South African Govern¬ 
ment to breach this assurance, but that, 
if they did, wc should at once refuse any 
further supplies of equipment .or spares. 

I accepted the proposal for a group to 
study the defence of the trade routes in 
the Indian Ocean and South Atlantic, 
since this clearly showed the importance 
which many Commonwealth countries 
attached to the trade routes in those 
areas. We will play our part in the work 
of this study group. At the same time, 

I have fully reserved the right of the 
British Government to take such action 
as they think necessary in defence of 
British interests. These words mean what 
they say, no more no less. Our position 
is quite clear and straightforward, and 
there are no secret understandings. 

It was on the same basis that we were 
concerned to ensure that the declaration 
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{The Primb Minister.] 
of principles explicitly recognised that 
each country is responsible for its own 
policies. 

This was not an easy meeting. For 
the first time there were 31 Common¬ 
wealth countries represented, including 
three new members from the Pacific. 
Inevitably much of the old intimacy of 
discussion has disappeared. Regrettably, 
the public release of .statements seems to 
have become a regular practice, thus 
detracting from the freedom and frank¬ 
ness of the discussions. 1 think that ail 
the Heads of Government were aware of 
this weakness and we shall all be giving 
thought to this and other problems con¬ 
nected with our Commonwealth discus¬ 
sions in the seventies and beyond. 1 was 
deeply impressed by the strength of 
feeling, which this Government fully 
share, that the Commonwealth, with its 
distinctive tradition and procedures, if 
they can be preserved, has a vital role 
to play in helping to promote better rela¬ 
tions and closer understanding between 
the nations of the world. 

Mr. Harold 'Wilson: Is the Prime 
Minister aware that we on this side of 
the House, who also have reason to know 
how tough a Commonwealth Conference 
can be, most strongly criticise the right 
hon. Gentleman because in this case it 
was he who laid the strains on the Con¬ 
ference, and indeed on the Common¬ 
wealth, by his obsession about supplying 
arms to South Africa? He was quite 
right to remind Commonwealth 
colleagues, as 1 had to do in almost 
exactly the same terms —[Interruption ] 
—as I had to do in almost exactly the 
same terms, and I am very glad that he 
borrowed my words, that this country is 
also sovereign and independent, just as the 
rest of the Commonwealth countries are. 
and that we are right to pursue British 
interests—we had to tell them that, as 
he did. But his doctrinaire insistence on 
arms to South Africa is not a British 
interest but is detrimental to British 
interests, totally against British interests, 
including British commercial interests, 
and is only in the interests of further 
Soviet and Chinese penetration of the 
African continent. 

Is he aware that we welcome his 
announcement that the Attorney-General 
will lay a White Paper on the legal 
obligations under the Simonstown Agree* 
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ment, which we understand and have 
studied as fully as the right hon. Gentle¬ 
man or his Attorney-General have? Will 
he today, in advance of the White Paper, 
point to the exact paragraph or clause 
in the Simonsiown Agreement which 
places any obligation on Britain today to 
supply arms asked for by South Africa 
in 1971 over and above ihc obligation in 
the Agreement to supply arms due for 
shipment between 1955 and 1963? Will 
he tell us where he can find the Clause 
requiring us. as he said in Singapore and 
in pubiic in Ottawa, to supply British 
arms today, apart from the spares to 
which iie has referred? Will he tell us 
that today, because we understand that 
he said that in Singapore and in Oilawa? 

Does the Prime Minister recall his own 
words and those of his right hon. and 
hon. Friends at Ihc end of the 1969 
Commonwealth Conference in London 
about the success of that Conference, to 
which he paid tribute? Is he aware that 
but for his South African obsession the 
Commonwealth Conference in Singapore 
could have moved forward from the 1969 
achievements instead of back? We recall 
the words of Sir Winston Churchill about 
the liquidation of the old Empire. Is the 
right hon. Gentleman proud to think that 
if he goes on with his reckless course— 
and no one so far has been able to 
persuade him to change his mind—he will 
go down in history as the British Prime 
Minister who, because of his own insist¬ 
ence and his own policies, presided over 
the liquidation of the Commonwealth of 
Nations? 

The Prime Minister: Such strains as 
there were at the Conference were 
imposed on it by an attempt to bind 
certain countries over their own policies. 
This attempt was in no way disguised but 
was openly frankly declared. It was that 
attempt which I resisted in British 
interests, in contrast to the right hon. 
Gentleman, who inevitably gave way at 
every Commonwealth Conference and 
then found himself bound by 
N.I.B.M.A.R.. which he knew was 
impossible and which was against his 
will. 

The White Paper of my right hon. and 
learned Friend the Attorney-General will 
set out in detail the considerations on 
which he advises Parliament about the 
legal obligations under which wo find 
ourselves. •' * •• •' 
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Mr. Harold Wilson: The Prime 
Minister lias not answered three of my 
questions. He prefers to falsify the facts 
of a previous Conference rather than 
answer the questions. Will lie now answer 
my question about Iegai obligation? Since 
he wants to falsify the facts about 1966 
will he now, with my full agreement and 
willingness, look up the records of that 
Conference? I hope that he will do that. 
Will he note that at that Conference it 
was not for two days that we were sub¬ 
jected to pressure on British policy, on 
Rhodesia, but eight days, and that what 
I did was to reject a demand made over 
eight days that we should use force in 
Rhodesia? In those circumstances, how 
can the right hon. Gentleman talk about 
giving in to Commonwealth pressure? 

After nearly wrecking the Singapore 
Conference, will the right hon. Gentleman 
have the decency to admit that that is 
what he set out to do? 

• : i 

< The Prime Minister: I heard all about 
those Conferences in Singapore, and 
anything which Heads of Government 
may have said about me was nothing 
compared with what they said about the 
right hon. Gentleman. 

As to the right hon. Gentleman’s 
specific points, I should have thought that 
he would prefer to see the advice of my 
right hon. and learned Friend the 
Attorney-General to Parliament in full. 

lion. Members: Answer. 

The Prime Minister: The hon. Gentle¬ 
man also misquoted both what I said in 
■ Ottawa and Singapore. I checked very 
carefully the script of what I said, and he 

is ’ >: # ••'tint; it. 

.V'. i.i tne specific question of spares 
and helicopters to which I referred, per¬ 
haps the right hon. Gentleman will recall 
that his own Minister, the right hon. Mem¬ 
ber for Dundco, East (Mr. George 
Thomson) told the House on 26th Janu¬ 
ary, 1965, that it was an accepted prin¬ 
ciple that a contract to supply equipment 
carried with it an understanding that the 
necessary spare parts would normally be 
provided. 

That is a continuing obligation, and that 
is the obligation which I have quoted. 

What is more, the noble Lord. Lord 
Chalfont informed the South African 
Government, or they were informed on 
is o it 


his behalf, that the specialised aircraft to 
which I have also referred are integral 
parts of a complete anti-submarine 
weapons system supplied to South Africa 
under the Simonstown Agreement. It is 
a continuing obligation. Now perhaps the 
right hon. Gentleman will withdraw his 
allegations. 

Mr. Harold Wilson s The right hon. 
Gentleman asked me to withdraw. Every¬ 
thing he has stated is what wc did and 
what wc honoured, but what I asked him 
to answer was not the question of spares, 
which, ns 1 said in my original question, 
wc accepted as part of the Simonstown 
Agreement, but to tell me what clause 
in the Agreement requires him to supply 
not spares for the 1963 arms but new 
arms. That is what the right hon. Gentle¬ 
man has not answered and what lie refuses 
to answer because he cannot answer it. 

T.'.e Prime Minister: The right hon. 
Gentleman really might have done me 
the courtesy of reading the statement, of 
which he had an advance copy, which is 
in accordance with everything 1 told the 
Heads of Government in Singapore and 
have slated in every Press statement there¬ 
after. , 

An Hon. Member: Answer the Ques¬ 
tion. 

The Prime Minister: I will answer the 
Question again. There are legal obliga¬ 
tions which I have stated to the House. 

lion. Members: What are they? 

The Prime Minister: They arc for 
spares and helicopters, which I have des¬ 
cribed. [Inlcrntption.] Of course, if it is 
a new helicopter it is a new arm. What 
is the right hon. Gentleman arguing 
about? If lie reads my statement he will 
see that I describe very carefully what we 
believe to be the practical consequence 
of Simonstown and the means of keeping 
that arrangement in operation. Those 
arc the two categories in which wc have 
always discussed this subject. The right 
hon. Gentleman went out on a limb and 
made a totally misleading statement, and 
he should withdraw it. 

Mr. Turton : Did my right hon. Friend 
make it clear to the Commonwealth Prime 
Ministers that it is the Government’s 
policy to continue the Labour Govern¬ 
ment's policy of conducting joint naval 
exercises with the South African Navy 
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[Mr. Turton.J 

and to supply live ammunition for these 
purposes? 


The Prime Minister: Yes. Sir, I did 
indeed, and I pointed out to the Heads of 
Government that they were not asking 
us to give up the Simonstown Agreement ; 
they were not asking us to give up the 
use of the base ; they were not asking us to 
abandon manoeuvres which arc carried on 
and wiiich were carried on by both 
Administrations. The difference was as 
. to whether we should carry out the legal 
obligations concerning spares. 


Mr. Alexander VV. Lyon: Is there any 
legal obligation to supply anything other 
than the spares and the Wasp helicopter 
to which the Prime Minister referred? 
Since some of us have grave doubts about 
whether there is a legal obligation even 
to supply those, will he be prepared to 
test the Attorney-General’s opinion by 
submitting it to the Privy Council so 
that the matter can be decided by an 
impartial body at the highest level? 


The Prime Minister: I have always 
described the legal obligations as I have 
described them today. That is how they 
were described to the Heads of Govern¬ 
ment of the Commonwealth meeting in 
Singapore. There is no point in the lion. 
Gentleman's shaking his head. He was 
not there, and he is not a Head of a 
Commonwealth Government. 


Mr. Ivor Richard: I am a lawyer. 


The Prime Minister: The hon. Gentle¬ 
man may be learned. I just take leave 
to doubt his legal qualifications. He can 
read my right hon. and learned Friend’s 
White Paper when it is published. As to 
the hon. Gentleman’s suggestion, he had 
better await the White Paper. 


Mr. Brainc : In view of the line now 
being taken by the Leader of the Opposi¬ 
tion, will my right hon. Friend take this 

is o it 






opportunity to confirm that despite the 
one obvious difference in Commonwealth 
relations—and it really was only one dif¬ 
ference—the Commonwealth remains 
what it always was, a vitally useful and 
beneficial network of trade and invest¬ 
ment. and of professional and indeed 
parliamentary relationships, which it is 
in the interests of all of us to preserve? 


Uon. Members: What arc they? 

The Prime Minister: The right hon. 


Member for Huyton (Mr. Harold Wilson) 
has just said that he carried out that 
obligation. Why then is lie objecting to 
our carrying out the obligations? 

Second, the difiercncc was as to whether 
what is required to carry on those naval 
activities should be supplied to South 
Africa or not. 


The Prime Minister: When we dis¬ 
cussed the Commonwealth in the 1970s— 
in. I regret, all too short a space of time 
—many Heads of Government said that 
they feared there was a danger that (he 
Commonwealth was developing into a 
mini-Unilcd Nations, and there was no 
point in having an organisation like that 
when there was already a complete 
United Nations. Therefore, they wished 
the Commonwealth to adopt a different 
form of conference and to change the 
way it conducted its meetings. As a 
result, the Secretary-General was asked to 
obtain tiic views of Governments as to 
how that could best be done. 

When I concluded my statement, I 
emphasised that if the Commonwealth 
can maintain its own characteristics and 
enable free and frank discussion and 
exchange of views between its members 
it can go on being not only a very valu¬ 
able organisation but a unique kind of 
organisation. That we fully support, and 
I believe now that it is what most Heads 
of Government want the Commonwealth 
to become. 


Mr. Healey rose— 

Mr. Speaker: Order. I should like to 
make it clear that I do not necessarily 
call right hon. Gentlemen on the Front 
Bench when they rise. I mean no dis¬ 
courtesy to them by this, but try to call 
as many other hon. Members as possible 
who may have risen earlier. I will call 
the right hon. Gentleman in due course. 
Mr. Grimond. 


Mr. Grimond: As the Prime Minister 
will remember, my right hon. Friend the 
Leader of the Liberal Party twice asked 
if he would extend the defence conversa¬ 
tions in the Commonwealth to cover the 
Indian Ocean. He replied that they were 
concerned only with Singapore and 
Malaysia. Do we understand now that he 
is agreeing that the defence of the Indian 
Ocean is a Commonwealth matter and 
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so is the defence of the coast of Africa? 
Furthermore, he says he believes that the 
South African Government will not use 
arms supplied to them on matters other 
than the protection of their counlry, but 
did he discuss the situation of Rhodesia? 
Is it not a fact that South Africa is 
supplying or lending arms to the rebels 
in Rhodesia at this moment? 

The Prime Minister: The Five-Power 
arrangements came into being because the 
five Commonwealth countries concerned 
specifically wanted it. There has been 
no desire that I know, and it was not 
shown in Singapore, by countries border¬ 
ing on the Indian Ocean, other than 
those four and ourselves, to extend the 
defence arrangement. This is understand¬ 
able because they arc non-aligned. There 
was no proposal at Singapore that there 
should be a similar defence arrangement 
of that kind. What they did say was that 
they were interested in the problems of 
the Indian Ocean and Southern Atlantic. 
These problems were specifically men¬ 
tioned by some Heads of Government. I 
explained the situation to them and it 
was agreed to set up a study group to 
look at the matter further and I willingly 
agreed to it. So far as the assurance in 
regard to South Africa is concerned, this 
was based on the understanding that the 
equipment was not to be used other than 
for purposes sccificd by Her Majesty’s 
Government. Therefore, the definition is 
in the hands of Her Majesty’s Govern¬ 
ment. 

Mr. Dodds-Parlter: Will my right hon. 
Friend confirm that among our Com¬ 
monwealth friends, particularly in 
Indonesia, there was great satisfaction in 
the strengthening of our interests in the 
Five-Power Conference and in the 
stability of South East Asia. 

The Prime Minister: I received an 
invitation from the President of Indonesia 
to go to Jakarta for talks with him, but 
unfortunately I was unable to accept it. 
Therefore, I am afraid I cannot give 
immediate first-hand information about 
the views of the President of Indonesia 
on the Five-Power arrangement, but so 
far as I know Indonesia welcomes every 
move to help to keep stability in the area. 

Mr. James Johnson: Although not for¬ 
getting the Prime Minister’s stubborn 
and inflexible behaviour which so antago* 
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nised the African leaders, it is obvious 
that they gained by meeting him and 
discovered what he is like. Is he pre¬ 
pared to educate himself by going out 
to Africa, which I understand he has 
visited only for a few short days in the 
past? Will he go to middle Africa and 
meet Kaunda, Kenyalla and Nycrerc and 
take the opportunity to discuss with them 
what they feel on the spot about tho 
dangers and difficulties of South Africa? 

The Prime Minister: I have had an 
invitation from President Nyercre to go 
to Tanzania. I have indicated that I 
would gladly accept this invitation as soon 
as it is possible to do so. When the 
hon. Gentleman said that I had been to 
Africa for only a few days, I w’ould point 
out that I was there for some three 
months, although it was 15 years ago, but 
I have had the opportunity of discussions 
with all the African leaders at the Com¬ 
monwealth Conference and also in 
London and in New York. 

Mr. Tapsell: In addition to the estab¬ 
lishment of the Commonwealth Study 
Group, has my right hon. Friend any 
plans to initiate talks with the United 
States and Australia and our other friends 
in the area with a view to establishing a 
South Atlantic Treaty Organisation 
which will effectively protect our sea 
routes in the Indian Ocean and South 
Atlantic? 

The Prime Minister: I think that it is 
known that the United Slates Govern¬ 
ment arc now studying the problems in 
the Indian Occon, and perhaps wc could 
wait their conclusions. So far as 
Australia is concerned—and of course 
today is Australia Day—Australia is well 
aware of the problems of the Indian 
Ocean and appreciates the actions wo 
arc taking in dealing with it, but she 
herself is committed to her own defence 
and also to the Five-Power arrangement 
in (he Far East. 

Mr. Strung: Is the right hon. Gentle¬ 
man not aware that if the Government 
were to announce a decision to sell arms 
to South Africa while the Common* 
wealth Study Group was looking at this 
question, it would be an intolerable 
affront to those Commonwealth countries 
who are members of that Study Group? 
Will he now have the elementary cour¬ 
tesy to give an assurance that, in the ab¬ 
sence of unforeseen developments in the 
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(Mr. Strang.) 

Indian Ocean, the Government will not 
announce a decision to sell arms to South 
Africa while the Commonwealth Study 
Group is investigating the matter? 

The Prime Minister: I do not accept 
the hon. Gentleman’s thesis, and I am 
not prepared to give such an assurance. 
It was made plain to the leaders in 
Singapore that this assurance would not 
be given, and it was specifically slated in 
the Conference itself in what was culled 
the plenary session, and also to the Press, 
by the Secretary-General that so far as 
British defence interests and the carrying 
out of our legal obligations under the 
Simonstown Agreement were concerned, 
the British Government were free to take 
what action we decided right to take 
whenever wc so decided. 

Mr. Walters : When discussing Europe 
was my right hon. Friend able to per¬ 
suade the Commonwealth Prime Mini¬ 
sters that Britain joining Europe on the 
right terms would be in the long-term 
interests of the members of the Common¬ 
wealth, both of the rich and also of the 
poorer Commonwealth countries? 

The Prime Minister: I think that many 
Heads of Government appreciated this 
and fully agreed with what my hon. 
Friend has said—in particular the Prime 
Minister of New Zealand who, before he 
left for the Conference and indeed at the 
Conference, stated that if we were able 
to carry through a successful negotiation 
he had no doubt that it was in the in¬ 
terests of the whole Commonwealth in 
the long term. 

Mr. Henley: Is the right hon. Gentle¬ 
man aware that Malaysia and Singapore 
are no less non-aligned since they 
attended the Lusaka Non-Aligned Con¬ 
ference, as did Nigeria and India, and as 
the Prime Minister of Singapore made 
clear in rejecting the attempts of the 
British to exploit the presence of two 
Soviet ships in the Straits of Malacca 
during the holding of the Conference, 
which many of us saw on television? On 
the question of our legal obligations, is 
he aware that the Opposition welcome 
the readiness of Her Majesty’s Govern¬ 
ment to break what the Prime Minister 
has defined as our obligations under the 
Simonstown Agreement if the South 
African Government use equipment for 
ISO II 


purposes of which I-Ier Majesty's Gov¬ 
ernment do not approve? Is he further 
aware that the South African Govern¬ 
ment differ from Her Majesty’s Govern¬ 
ment in their interpretation of the-' 
Simonstown Agreement because on lOih 
July last year, after the General Elec¬ 
tion. following the refusal of the then 
Labour Government to supply Wasp 
helicopters in December, 1969, Mr. 
Botha, the South African Minister of 
Defence, stated—I quote a speech on 
iQlh July— 

“The Simonstown Agreement can be inter¬ 
preted by alternative British Governments as 
it suits them." 

Titc Prime Minister: The right hon. 
Gentleman the Leader of the Opposition 
and the right hon. Gentleman the former 
Secretary of State for Defence will recall 
that twice in 1970 before the June elec¬ 
tion tiie South African Government pro¬ 
tested to them that they were not carrying 
out their obligations under the Simons¬ 
town Agreement and the aides tnctnoire 
were sent in February and again in May. 
This answers the question as to why, if 
the Agreement was not carried out. South 
Africa look no action on it. The South 
African Government protested formally 
on two occasions through aides- 
manoirc to the British Government. 

In regard to any understanding about 
the use of equipment, that assurance is 
quite clear. It is not open to two views 
and docs not refer to any particular part 
of the Simonstown Agreement. It says. 

“ For purposes specified by the British 
Government.’’ Therefore, the definition 
which we give is quite clear. As for the 
Russian ships, it shows how singularly 
ill-informed the right hon. Gentleman 
is, because I specifically told the Con¬ 
ference that we did not attach any im¬ 
portance whatever to this manoeuvre. 

Mr. Ilcalcy: Wc understand the 
Prime Minister’s embarrassment that the 
Soviet Government should be so keen 
for the British Government to go ahead 
with the supply of arms to South Africa 
and should have provided him with 
visual a?d> for the Conference. On t«\* 
earlier question, is he aware that he is 
totally incorrect in what he said and 
that in fact when wc were in power the 
South African Government twice asked 
for a revision of the Simonstown Agree¬ 
ment preciselv in order to impose obliga¬ 
tions which 'the pr^itf Prime MWMlrf 
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now claims were already imposed on Her 
Majesty’s Government. 

The Prime Minister: The right hon. 
Gentleman would have done better to 
have stuck to his own plan for supplying 
all arms to South Africa. 

Mr. Healey: Is the Prime Minister 
aware that his loutish disregard for 
serious argument is one of the reasons 
ho is regarded in the Commonwealth as 
a one-man walking disaster area? [Hon. 
j MtiMBtRS: “ Sit down.”] But the fact 
that he Has already refused— [Interrup¬ 
tion.] —to make clear Her Majesty’s 
Government’s policy on arms to South 
Africa is itself proof—[ Interruption .] 

i 

Mr. Cranlcy Onslow (Woking) rose - 

Mr. Speaker: Order. If I could hear, 
I think the hon. Member for Woking 
(Mr. Onslow) wants to raise a point of 
order. 

Mr. Onslow: On a point of order. Mr. 
Speaker, you were earlier this afternoon 
kind enough to indicate some wish to 
accede to the natural desire of back 
benchers to share in these exchanges. 

• Could I now invite you to tell the Oppo¬ 
sition Front Bench that if they have lost 
the argument, they must not presume on 
the House by trading in insults in this 
way? 

Mr. Speaker: That is not a point of 
order. Mr. Healey. 

Mr. Ilcalcy: Thank you, Mr. Speaker. 
I think possibly the last words you heard 
were that the Commonwealth regarded 
the Prime Minister as a walking one-man 
disaster area. What I said following 
those remarks was that the fact is that 
the Prime Minister has already revised 
a “ decision ” into an “ intention ” and 
“informing” the Commonwealth into 
“consulting” the Commonwealth. Wc 
welcome his decision to further delay a 
decision on the South African arms and 
wc hope that he will take account of 
opinions in the Commonwealth and will 
not take a decision until after the Study 
Group has reported, and that he will then 
in fact take a negative decision. 

The Prime Minister: The right hon. 
Gentleman should not confuse hopes he 
may have with actualities. 

Mr. Speaker: It is quite clear to mo 
that the time has come for us to move 
on. Mr. Alexander Lyon. . . 
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Mr. Barnes: On a point of order. Mr. 
Speaker. I had down for answer by tho 
Prime Minister Question No. 2 on the 
, subject of the Commonwealth Prime 
Ministers' Conference, and I did not seek. 
to put a supplementary question at that 
point. I had hoped that I would have 
had an opportunity to raise that matter. 

I do not wish to detain the House any 
further now. 

Mr. Speaker: In these special circum¬ 
stances, if the hon. Member wants to put 
a supplementary question he can do so. 

Mr. Barnes: Thank you very much. 
Mr. Speaker, but I think that the matter 
has run on long enough. . • 

I ? 

Mr. Speaker: So do I. • 

Following is the Cotnmuniqui and the 
Declaration: 


COMMONWEALTH HEADS’ OP 
GOVERNMENT MEETING 

SINGAPORE, 14tii-22nd JANUARY, 1971 

FINAL COMMUNIQUE 

Commonwealth Heads of Government met 
in Singapore from 14th to 22nd January. AH 
Commonwealth countries were represented, 7. 
by their Presidents. 17 by their Prime Ministers, 
I by tiic Vicc-Pri .ident. and 6 by senior 
Ministers. The Prime Minister of Singapore 
was in the Chair. 

2. This was the first Heads’ of Government 
Meeting to be held in Asia. Heads of Govern¬ 
ment welcomed this and expressed gratitude to 
the Government of Singapore for tho 
hospitality it had provided. 

3. Til is Meeting expressed a warm greeting 
to tho Prime Ministers of Tonga, Wcstcrrt 
Samoa and Fiji whose countries had bccomo 
members of the Commonwealth during 1970, 
and particularly welcomed their membership 
as it brought to Commonwealth consultations 
additional views of the peoples of the south¬ 
west Pacific. 

Commonwealth Declaration 

4. Heads of Governments approved unani¬ 
mously and issued a Commonwealth 
Declaration. 

International Affairs 

5. Heads of Government reviewed the world 
political situation and trends. _ Views wero 
exchanged on: East-West relations; Chincso 
representation in the United Nations; the steps 
required to end the conflict in Indo China t 
the neutralisation of South-East Asia; the con¬ 
ditions necessary for achieving a durable settle¬ 
ment in the Middle East; the violation of tho 
security and sovereignty of the Republic of 
Guinea by the military and naval forces of 
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Portugal in conjunction with other elements; 
the need for general and complete disarmament 
under effective international control, the cessa¬ 
tion of the nuclear arms race and the 
conclusion of collateral measures with 
particular attention to nuclear disarmament 
until general and complete disarmament is 
achieved ; the staging of nuclear weapons tests 
and the dumping of chemical weapons in the 
peaceful south-west Pacific area; and the 
complementary rdle of regional organisations 
and such trans-regional groupings as the 
Commonwealth. 

I Southern Africa 

6. The Meeting reviewed major developments 
in southern Africa, including in particular those 
in South Africa and Namibia (South West 
Africa), the Portuguese colonics and Rhodesia, 
and noted that tensions in that region were 
likely to increase rather than decrease unless 
there were fundamental changes in the con¬ 
ditions now prevailing. Earlier discussions on 
N.I.B.M.R. were recalled There was unani¬ 
mous reaffirmation of the importance of the 
principle that any proposals for settlement 
must be acceptable to the people of Rhodesia 
as a whole. 

7. The Meeting had before it the report of 
the Commonwealth Sanctions Committee which 
reviewed the working of economic sanctions 
over the last two years. Heads of Government 
authorised the Committee to continue to review 
the situation. 

8. Heads of Government discussed fully the 
question of the sale of arms to South Africa. 

• 

9. Heads of Government considered the 
factors affecting the security of maritime trade 
routes in the South Atlantic and Indian Oceans, 
which arc of vital importance for a large num¬ 
ber of Commonwealth countries. They decided 
to set up a Study Group, consisting of repre¬ 
sentatives of Australia, Britain, Canada, India, 
Jamaica. Kenya, Malaysia and Nigeria, with 
instructions to consider the question further and 
report to them through the Secretary-General 
as soon as possible. 

10. Certain Heads of Government stipulated 
the understandings on which they agreed to 
support the proposal to set up the Study Group. 

Tm; Security of the Indian Ocean 

11. In their discussion of a paper presenied 
by the Prime Minister of Ceylon on the 
security of the Indian Ocean. Heads of Gov¬ 
ernment agreed on the desirability of ensuring 
that it remains un area of peace and stability. 

Economic Affairs 

12. Heads of Government held a full and 
frank discussion on the world economic situa¬ 
tion and broadly reviewed recent developments 
and trends. Among the items discussed were: 
liberalisation of trade and access to markets; 
the special problems relating to exports of 
developing countries; the generalised prefer¬ 
ences system and the problems connected with 
it; international commodity problems; high 
freight rates, inflation and its consequences; 
debt servicing problems of developing coun¬ 
tries; targets for the transfer of resources to 
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developing countries; terms and conditions of 
assistance, including the unlying of aid ; sup¬ 
plementary financing ; the possibility of a link 
between Special Drawing Rights and develop¬ 
ment finance: and, the lending policies of 
international financial institutions. 

13. Heads of Government expressed their 
satisfaction that agreement was reached on the 
International Development Strategy for the 
Second Development Decade at the United 
Nations General Assembly. They reaffirmed 
their Governments' resolve to take the measures 
to translate into reality the goals and objectives 
of the Decade. In summarising their discus¬ 
sions. they also reaffirmed their conviction that 
fulfilment of the economic and social aspira¬ 
tions of the peoples of the developing countries 
was a matter of vital concern not only to the 
developing nations but to the world at large. 

Possible British Entry in to the E.E.C. 

14. Heads of Government discussed Britain’s 
possible entry into the European Economic 
Community and the implications of this for 
other Commonwealth members. Among the 
matters discussed were the questions of: the 
effect of the Common Agricultural Policy on 
the exports of Britain's traditional suppliers; 
the need for any enlarged Community to be 
outward looking; standstill arrangements for 
those countries which desired or • may be 
offered association or other trading arrange¬ 
ments with an enlarged Community; reverse 
preferences and their impact on international 
trading arrangements ; the potential advantages 
and disadvantages for the Commonwealth in 
the event of Britain's accession ; and methods 
of consultation during negotiations. They wel¬ 
comed the resolve of the British Government 
to continue to press during the negotiations for 
measures to safeguard the interests of Com¬ 
monwealth countries. 

Commonwealth Co-operation tor Develop¬ 
ment 

15. Heads of Government welcomed the 
establishment of the Commonwealth Fund for 
Technical Co-operation and noted that the way 
was now open for it to be made operational. 

16. Heads of Government discussed the 
recommendations embodied in a study on 
Commonwealth Export Market Development. 
They decided that these recommendations 
should be given further consideration at an 
early meeting of trade and finance officials. 

Commonwealth Information Programme 

17. Heads of Government agreed in principle 
on the proposals submitted to them for a 
Commonwealth Information Programme. 

Commonwealth Co-operation on Youth 

Questions 

18. Heads of Government noted with 
approval the Secretariat’s activities in the youth 
field and agreed that such activities be 
expanded. They noted that a number of 
related matters would be discussed at the forth¬ 
coming Commonwealth Education Conference 
in Canberra. They decided that a meeting of 
Ministers concerned witli Youth matters be 
convened as early as possible. 
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Commonwealth Book Development and 
. Gift Voucher Scheme 

19. Heads of Government approved in prin¬ 
ciple the establishment of a Commonwealth 
Book Voucher Scheme. 

Special Commonwealth Programme roa 
Assisting the Education of Rhodesian 
Africans 

20. Heads of Government look note of the 
development of the programme and supported 
its continuation. 

Commonwealth Foundation 

21. Heads of Government noted the progress 
of (he Commonwealth Foundation and agreed 
to its proposed expansion. 

Comparative Techniques of Government 

22. The Conference agreed thal the item on 
“ Comparative Techniques of Government ”, 
which was introduced by the Prime Minister 
of Canada, should be the subject of further 
discussion nt the next meeting of Common¬ 
wealth Heads of Government. It was proposed 
that the Secretary-General should facilitate such 
discussion by arranging for preliminary study 
of the subject by appropriate officials. 

Report op tub Commonwealth Secretary- 
General 

23. Heads of Government took note of Lite 
Third Report of the Commonwealth Secretary- 
General. 


COMMONWEALTH DECLARATION 

The Commonwealth of Nations is a volun¬ 
tary association of independent sovereign 
stales, each responsible for its own policies, 
consulting and co-operating in the common 
interests of their peoples and in the promo¬ 
tion of international understanding and world 
peace. 

Members of the Commonwealth come from 
territories in the six continents and five oceans, 
include peoples of different races, languages 
and religions, and display every stage of 
economic development from poor developing 
nations to wealthy industrialised nations, 'they 
encompass a rich variety of cultures, traditions 
and institutions. Membership of the Com¬ 
monwealth is Compatible with the freedom of 
member governments to be non-aligned or to 
belong to any other grouping, association or 
alliance. 

Within this diversity all members of (be 
Commonwealth held certain principles in com¬ 
mon. It is by pursuing these principles that 
the Commonwealth can continue to influence 
international society for the benefit of mankind. 

We Believe that international peace and 
order arc essential to the security and pros¬ 
perity of mankind; we therefore support the 
United Nations and seek to strengthen its in¬ 
fluence for peace in the world, and its cITorts 
to remove the causes of tension between 
notions. 

Wr. Believe in the liberty of the individual, 
in equal rights for all citizens regardless of 
race, colour, creed or political belief, and in 
their inalienable right to participate by means 
U 0 41 


of free and democratic political processes in 
framing the society in which they live. We 
therefore strive to promote in each of our 
countries those representative institutions and 
guarantees for personal freedom under the 
law thal arc our common heritage. 

We Recognise racial prejudice as a dan¬ 
gerous sickness threatening (he healthy de¬ 
velopment of the human race and racial dis¬ 
crimination as an unmitigated evil of society. 
Each of us will vigorously combat this evil 
within our own nation. No country will 
ailord to regimes which practice racial dis¬ 
crimination assistance which in its own judg¬ 
ment directly contributes to (he pursuit or 
consolidation of this evil policy. We oppose 
all forms of colonial domination and racial 
oppression and arc committed to the prin¬ 
ciples of human dignity and equality. We 
will therefore use all our efforts to foster 
human equality and dignity everywhere and 
to further the principles of self-determination 
and non-racialism. 

Wr. deucve that the wide disparities in 
Wealth now existing between different sections 
of mankind are loo great to be tolerated ; they 
also create world tensions; our aim is their 
progressive removal; we therefore seek to use 
our cl forts to overcome poverty, ignorance and 
disease, in raising standards of life and achiev¬ 
ing a more equitable international society. To 
this end our aim is to achieve the freest pos¬ 
sible flow of international trade on terms fair 
and equitable to all, taking into account the 
special requirements of the developing coun¬ 
tries, and to encourage the flow of adequate 
resources, including governmental and private 
resources, to the developing countries, bearing 
in mind the importance of doing this in a 
true spirit of partnership and of establishing 
for this purpose in the developing countries 
conditions which arc conducive to sustained 
investment and growth. 

We Heeieve that international co-operation 
is essential to remove the causes of war, pro¬ 
mote tolerance, combat injustice and secure 
development amongst the peoples of the world ; 
we arc convinced that the Commonwealth is 
one of the most fruitful associations for these 
purposes. 

In pursuing these principles the members of 
the Commonwealth believe that they can pro¬ 
vide a constructive example of (ho multi¬ 
national approach which is vital to peace and 
progress in the modern world. The association 
is based on consultation, discussion and co¬ 
operation. In rejecting coercion as an instru¬ 
ment of policy they recognise (hat the security 
of each member stale from external aggression 
is a matter of concern to all members. It 
provides many channels for continuing 
exchanges of knowledge and views on profes¬ 
sional, cultural, economic, legal and political 
issues among member slates. These relation¬ 
ships we intend to foster and extend for we 
believe that our multi-national association can 
expand human understanding and understand¬ 
ing among nations, assist in the elimination of 
discrimination based on differences of race, 
colour or creed, maintain and strengthen per¬ 
sonal liberty, contribute to the enrichment of 
life for all, and provide a powerful influence 
for peace among nations. 
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CAMBODIA 


Mr. Dalyell (by Private Notice) asked 
the Secretary of State for Foreign and 
i Commonwealth Affairs if he will make 
immediate representations to the Soviet 
I Government as co-chairman of the 
Geneva Convention in view of events in 
Cambodia and seek to act as mediator 
between the opposing forces outside 
Phnom Penh. 

}' . 

I The Under-Sccrclary of Slate for 
l Foreign and Commonwealth Adairs (Mr. 
Anihony Roylc) j Her Majesty’s Govern¬ 
ment have already made abundantly clear 
, on repeated occasions their willingness to 
take any 'action, cither as Geneva co- 
chairman or in any other way, which 
j might help end the war in Indo-China. 
Unfortunately, the Russian co-chairman 
has shown no willingness to agree to 
joint action. 

Mr. Dalyell: Has the Russian co-chair¬ 
man been approached within the last 72 
hours? If we arc not to take an initia¬ 
tive, who can help these unfortunate 
Khmer people? In the light of Senator 
, Mansfield's call for an inquiry by the 
i Senate owing to American forces going 
, beyond what he calls the spirit of the ban 
on ground forces arranged by the Senate 
| itself, could not the Foreign Office take 
the initiative? 

j Mr. Roylc: We last raised the matter 
when Mr. Gromyko visited this country 
and had talks with my right hon. Friend 
the Secretary of State. If we see any 
suitable opening, we shall, of course, be 
prepared to do so again. 

Mr. Biggs-Davison: Pending more 
j hopeful developments in the matter, will 
i Her Majesty’s Government give all moral 
support to the United Slates Administra¬ 
tion in supplying air support to 
i Cambodia? 

Mr. Royles Yes, Sir. The root cause 
| of the trouble in Cambodia, as in South 
; Vietnam and Laos, is the illegal presence 
i and activity of large numbers of North 
’ Vietnamese troops, who. clearly, are 
j responsible for the attack. 

j Mr. Ilcaley t Will the hon. Gentleman 
■•reconsider that reply? I do not think that 
he can have considered it very carefully. 

i 

1 j Mr. Biggs-Davison t Yes. he did. He 
read it out. 
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Mr. Healey: I do not accept that ho right hon. Friend the Secretary of Stale 
read it out. Is not it really in the when he raised the matter with Mr. 
interests of everybody, not least the Gromyko. If the opportunity occurs 
United States people, that the war should again, we shall naturally take it. 

Md^thaf^th^Unlted^Stalcs^should^disen- ft St 

gage its forces from the combat not only Govcrnmen ,. s q ^ ] Q s J pport bdmbiig 

of uZ Ln r h „ C Mf" r n in Cambodia by United Suites forces at 

of Indo-China? Is the hon. Gentleman t j mc whcn th £ Unitcd Statcs has gjvca 

really sayingthat the Government support an underlaking , hat it wiu not Evolve its 

todia S lhf, Urn. 3 M “to sroun,i ,roo|,s “ ““""i' “ a " 7 

President Nixon’s withdrawal policy? Mr. Royle t We are not ourselves 

involved in Cambodia in any way. As 
Mr. Royle: Of course, the right hon. my right hon. Friend is co-chairman of 
Gentleman is absolutely correct. Wo the Geneva Conference it would be wrong 
share his concern and his desire to get for me to say that we will in any way 
talks going. I was in Cambodia in get ourselves involved in the events in 
October and on my return was with my Cambodia at the present time. 

v ** . : ; i j .‘I"-/.- *« . 

' ' \ 1,1 .’... *r 'i .. ,i 1 •'» l «,w •i.m r . ..I V *:• *. •* ■» 


•; . '• > i'!' Vi- . 1 

< iX J-I.r r'fittt i» >■: ■ :*,! r -I •••;»» 
•j.’i-iii • v.v - <!■' ! 

a! fUri'iit: i i ‘i t : • ■< . 

-M#!i.fi V. -I . •! |M * • - • “s 

• i'.l ' ifl : i 

v .n ’ith ' i ‘ '•< £ ' 

p. ! j \ i*. '• i . >.•!: ■ 1 • 


; Jill y 'I ■ l •« '• 


J ,1 ». 

»J». • ’ ■ • j 


UMl'Ufl :i 

’11 

V'it t i* > •• 

Is* 1 • 

• ■ br> ;l ( t 

It • ■ 

i" 

w> 

. Hi) 

■ 1 

. .. • 

'! 



*1 I* »» 



\ . ■. 


-f.. " > ; !* 

01 Ivyy • 

. .» \ ‘ •: 

fl-l ''-l ’ ■ ■ 
/4 : *. t’i . 
• I V . '.■/ • 

■; * *• . 

•j • v .• ■ i 


|i*?r 4 * 
1 f.f'i , 1 

V : .v’ ■ 

■■ ‘l , 


• <i i j 

l <i* *i*-•• //..■> t; 

T ill 1 It.III 

1 ..li.V 


•/ ■*. 

V!* 1 . )•; »»/* 


“.7 ii.r.-',!i 

if; /i) ir.>! jit f : i 

’ .i. i'll, i 

.iitifl 

»•: • 

Wl . 

•f f »» i 'If r y • ;•••»!• • 

y*' l-i’» 

•.'»l V 1' ' . 


(1 III •••• 

i '<1 * * •,. •: ini 

If • 1 iti.j: 

* • •• M 

Vl«: '.yi.'i 'i 

»'T •!■ 

>i. "i l.'.lr 

. . : li;rl 


. * in; J'u 

*. •ilrt:>uyi 

r ' 1 - 

.• 1- <!.' 

in - ’- t*i. i 

1 . 

• r* | •* f f* 

/ t- ■ * '-iifi 

" 1 i •• : • 

'*«' • • 

■ ( i if . 

i* . --. • 


i ;i.j a 

• >■ .. 

i *'• 

fli ■ :. • 

: >ifl I 


• , i r! _• t •. 

*»»l . I #» * • 

.•**; ti. 

. 

;r*i. ' . • - ir t. 

#. 

* 1 i 1 

i* , -• f-: , 

' J• 1 ..U V’ 

f *.»• ; 





•' .I.*-’..I: 

1 , v » 

!t 

. -> ; • • i 


. • ••» 

. • 

. i 

, • • . •> f * t 

*. 1 ! 3 

r; i • ill , 

. 1 | 

i. ii ; .M- 

? : 


,r> • > • 



. ... . ’ i.n ! * i.v 

, !• ■ .(• • 1 i 7*.i* ; . ’/' ■: i 

> • • •#■>•» V- :•, \ ; 

I / .;.t 


■-1 . , 

* * I 

. • * * / ’• 

i . i* /« J : • i* 'ii • 

' . • \ , ’ ‘ • . 

•••.», • 2 r/ • 1 * 





FCO 82 / 58 

























• M MT , - V,- ; '123 Written Answers 14 JANUARY 1971 Written Answers 124 

• • Vi {!,./' ' 

'•,/ ‘ * ’ ^ * T ^, ifVirl " ! V ' in their salaries to complete the 66*2 per I* Q18. Mr. Bmct-Gardyiie asked the 

■ a cent as paid since 1966, in view of the Prime Minister if he will make a state- 

• • ’ . * ( i • V • f: | * facts that in April, 1971, they will have ment on his recent visit to Washington ,, 

•f-4 • i *fr u• i 't ;$■.' to savings of £400 per annum on their and his discussion with President Nixon. 

‘ ' tU. ,j >.m tj| existing salaries and £500 if the new ... . . . ' . ‘ .. . 

'i/v'iV'** »waids are implemented, and that an * 1 • * I have been asked to 

' 7’. *i extra £400 per annum tax-free additional re " , “* 

• *' ,V} ,** • ’< income more than offsets the 2-2 per cent. I would refer the right hon. and hon. ’■ 

• r 1; •> .- /• • 1 . • increase in the cost of living since their Members to the reply 1 gave earlier today 

.• , Vi ■■■' . ‘ last salary increase. , to similar Questions from the hon. Mem- 

• : 'Vi ; _ , , , bers for Salford, East (Mr. Frank 

'7V X •• Mr. Maudlmg* I have been asked to Allaun) and Brentford and Chiswick (Mr. 

4 ."P 1 /* ♦ , - Barnes)..' 

■ |‘ ! ) ■*f ! *• i,! ! No, since the 1971 salary levels were 7,*,. * ’ . , ; '.T ,, 

• i , those considered appropriate by indepen- “7. ' ' * ' 

.!'••• .) : .r, :T;v V 'dent bodies in 1969 and take no account - BRITISH COMPUTERS (SALE.’ : i 
* L \ % of subsequent movements in salary levels. TO RUSSIA) I 
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Q12. Mr. Pentland asked the Prime 


Q16. Mrs. Doris Fisher asked tho 
Prime Minister if he will make a state¬ 
ment on the extent to which he discussed 
with President Nixon, at their official 
talks in December, the sale of British' 


■i ' •; n* i;!f Minister, it he will seek a meeting with computers to Russia. . , 

jr^the Heads of Governments of the Euro- . Mr< Maudlingl j have becn asked to 
• *' 1/1 lAhlIQ/! } • P ean Economic Community countries fgpjy ,» 

1 with a view to reaching a common policy ■ 

i k - > _.•_I _____• X.. u. I_ rr_:_i j:_, 
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mmm on the supra-national powers appropriate My right hon. Friend discussed with 
•! to the European Parliament should the President Nixon the sale of certain 
7 'United Kingdom accede to the Treaty of British computers to the Soviet Union. 
J.if, ■ Rome. ... Discussions are continuing between Her 

-•A * , Majesty’s Government and the American 

Mr. Maudlmgs I have been asked to authorities. . „ , 

A.V' .. -*. 1 *! ,ep, y* • .,i. ,M r i-. J ?. !. !•■ • 

77 . * No. Her Majesty's Government i,. - 

have made it clear that they accept the SOUTH AFRICA (SUPPLY ’ 

, . . 'Treaty of Rome including the Articles • OF admki 

. V-, 1 ’.' relating to the European Parliament. If 

we become a member of the Communities, Q17. Mrs. Doris Fisher asked the 


. j ■ ,:? .» UtiJ J No. He 

'''T’i.V/1 ■”."■* : . ’have made it 
• . . ..'Treaty of R< 

*•* i rlr* . 'relating to th< 

! ! ; ?jf» .. 7 we become an 

. ‘ • ■ ‘f V ' we shall have 

’ 1 '■!. ,i|(ji ! ’development of that body. 
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we become a member of the Communities, Q17. Mrs. Doris Fisher asked the 
we shall have a full voice in any future Prime Minister if he will make a state- 
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CANADA AND UNITED STATES 
ji (PRIME MINISTER'S VISIT) 

Q13. Mr. Fcrnyhough asked the Prime 
■ , Minister if he will make a statement on 
i‘ his recent talks with President Nixon. . 
•M I SIS* 

! rfs QI4. Mr. Prentice asked the Prime 
>. | Minister if he will make a statement 

- about his discussions with President 

\ '.* ' Aft J 1 L ’ 


ment on the extent to which he discussed 
with President Nixon, at their ofiiciat 
, talks in December, the sale of British 
arms to South Africa. 

Mr. Maudlingt 1 have been asked to 
reply. ... <■ 

Such discussions are confidential 1 i 
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■' ■ ■ ■ Mr. Preni.ee asked the Prime , MISS N. M. PATEL 

j. | Minister if he will make a statement 

about his discussions with President • Mr. Arthur Lewis asked the Prime 
. Nixon during his recent official yisit to Minister on what date he received a 
.the United States of America. communication sent by the hon. Member 


for West Ham, North, concerning the 
Q15. Mr. Blaker asked the Prime delays on the part of the authorities 
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', 1 1 , .the United States of America. communication sent by the hon. Member 

• • ,* -i'.iv’i ! V' l 4 ! ; U for West Ham, North, concerning the 

• ‘.> •' • QI5. Mr. Blaker asked the Prime delays on the part of the authorities 

1 a' > */ r Minister if he will make a statement about concerned regarding the entry into Great 

i C .; 1 his recent official talks with President Britain of Miss N. M. Patel; why there 

, ,f UVD( Nixon. . ' { was a nine months’ delay; why the file 
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The draft reply should 
reach the Parliamentary 
Office through your 
U nder- Secretary by 


♦La. ^ Mr. Ray Carter (Birmingham, Northfield): To ask 

the Prime Minister, if he will place in the Library 
copies of all public statements made by him on his 
recent visit to the Uhited States of America. 


















































"OIKS FOR SUPPlisMENTARIKS 
SOUTH AFRICA 

1« I have nothing to add to what I told the House on 
the 26th of January, 

UNITED STATES POLICY IN VIETNAM 

2 . President Nixon has node It abundantly clear that 
his policy Is to seek a solution which will ensure the 
right of the South Vietnamese people to deolde their own 
future, free from outside Interference, While this 
remains American policy It will have Her Majesty’s 
Government’s support. 

3. As I said In ny television Interview In Washington 
we believe that the use of bombing for a specific pur pos e 
at a specific time while the Americans are reducing their 
farces fairly quickly is Justifiable. 

4. Dlls is not a question of a general bombing offensive. 
Obviously President Nixon has a duty to take whatever 
action is appropriate to protect the lives of those United 
States troops who remain, ie hope however that the North 
Vietnamese will not make It necessary for the Americans 
again to resort to bombing. 
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>* If the Connunists bad responded to tbs American 
efforts to negotiate ( all tbe fighting In Indo-Chlna 
could have been ended* 

ACTION BY HER MAJBSTY f S GOVERNMENT AS CO-CHAIRMAN 
6* I have nothing to add to what my honourable Friend the 
Under-Seoretary of State for Foreign and Cosnwnwealth 
Affairs said In tbe House on the 25th of January. 

INCREASED AMERICAN AIR ACTIVITY IN CAMBODIA 
7. In so far as 2 resident Nixon judges It necessary to 
Increase United States air activity over Cambodia for the 
success of his Vletnamisatlon policy, we support it. 

THE •SPECIAL* AND "NATURAL* RELATIONSHIP 
8* The naturalness of the relations between the two 
Governments, evident In the early Sixties, was not evident 
when I took up office. 

9. I specifically stated at my press Conference in 
Washington that I did not wish to try to apportion any 
blame. 

/ 10 . ... 
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10* I most certainly did not Imply any criticism of Her 
Majesty’s Ambassadors in Washington or United States 
Ambassadors in London# 

THE SALE OF BRITISH COMPUTERS TO THE SOVIET UNION 
11* I have nothing to add to the written reply my right 
honourable Friend the Home Secretary gave to the 
honourable Member far Udywood on the 14th of January# 
INDIAN OCEAN 

la# As I said at my Washington Press Conference, when I 
discussed the problem of the Indian Ocean with President 
Nixon at Chequers it mas agreed that we would have further 
talks about it through official charnels# These talks 
are now in progress# 
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CONFIDENTIAL 

BACKGROUND NOTE 

1. The Prime Minister made speeches at the formal arrival cere¬ 
mony at the White Housp on 17 December and at the White House ban¬ 
quet that evening. He held a press conference on 18 December and 
also recorded an interview for .the CBS news programme "Face the 
Nation", which was televised on Sunday 20 December. Transcripts 
of all these have been placed in the Library of the House of 
Commons. 

2. Mr Carter is thought most likely to ask questions about Indo¬ 
china and British computers for the Soviet Union; background notes 
are provided below. He may also put questions about the "qecial 
relationship". 

3. INDO-CHINA 

The Prime Minister was questioned at some length in the CBS inter¬ 
view about his views on United States policy in Indo-China. Since 
then, the major developments on the American side have been incrared 
United States air activity in Cambodia and the sharp Congressional 
reaction both to this and to the appearance of a small number of 
United States troops in Phnom Penh (in civilian clothes),.reportedly 
to recover American helicopters damaged by the Communist attack on 
the airport there on 21 January. 
k.. BRITISH COMPUTERS FOR THE SOVIET UNION 

The Prime Minister raised with the President American refusal to 
approve the sale of I(LL computers worth $11 million to the 
Serpukhov Institute of High Energy Physics near Moscow. (The 
Americans turned the case down in C.O.C.O.M. for reasons we were 
■unable to accept.) The President undertook to have the question 
re-examintd. Discussions between officials are continuing but so 
far there is no sign of any change in the American position. 
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♦La. Mr. Joe Ashton (Bassetlaw): To ask the Prime 

Minister, what discussions he had with President 
Nixon on his latest official visit to the United 
States of America concerning industrial relations. 
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F rtcm n 1 a despatch of 8 January assessing 
cha Prlaw Minis tar’s visit to Washington in 

is being printed. But since printing 
t of tins I enclose an advance copy. 



r. j. c*r 


mrigtca 



A. J. C. Slncock, Esq., 
10 Downing Street. 

















Secretary of State to V/ashing 
■16 - 18 December. 1970 


Suramai 


The visit was valuable not only because of 

the relaxed and far-ranging discussions which took place 

but because it enabled President Nixon to demonstrate to 

US officials and the US public the importance which he 

personally attaches to what he still describes as the 

"special relationship" existing between the US and the 

UK and to his personal relationship with Mr. Heath. 

US commentators broadly accepted the Prime Minister's line 

that it wan right for the US to seek to join the European 

Community even if this was liable to cause some difficulties 

at least temporarily in the economic field for the US as 

well as the UK. There was very wide agreement that the 

visit had been marked by a quite unusual degree of personal 
• • • • 
cordiality between the leaders of the two nations. 
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• 12 JAM 1971 

AH') 5/Stt-g/l 


BRITISH EMBASSY 
Y/ASHINGTON 


The Right Honourable 

Sir Alec Douglas-Home KT I/IP 

etc etc eto 


In my telegrams Nos.3809 and 3865 I have reported 
on the coverage given by the U.S. Press to the visit which 
the Prime Minister and you, Sir, paid to Washington on 
16 to 18 December. You already have the detailed records 
of the talks which took place. In this despatch I will 
review the value of the visit as seen from the point of view 
of the Embassy. A timetable of the visit is attached. 

2. In his speech at the White House banquet on 17 December 
the President recalled that he had known the Prime Minister 
for almost twenty years both in and out of office, and in his 
reply the Prime Minister revealed how the President had 
telephoned to him as soon as the result of the British election 
was known to offer his congratulations. The fact that this 
telephone conversation was followed less than a fortnight later 
by a pressing and unsolicited invitation frpra the President to 
the Prime Minister to come to the US for confidential talks 
at an early date, has not been published and is not widely 
known. It is noteworthy, however, that in the discussions 
which followed about the date of the visit and which were 
complicated by the Prime Minister's pressing domestic concerns 
in the months immediately after he assumed office, the President 
consistently showed a real anxiety to fix the earliest possible 
date for the meeting. * ‘ ' 
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3* In the event the programme that was finally arranged 
departed in certain notable respects from the rather rigid 
restricted pattern for conversations with Heads of Government 
which has been established by the present Administration. The 

President extended his talks with the Prime Minister into a 

• • 

second day, and he set a new precedent by inviting the Prime 
• • 
Minister on that day to Camp David so that their discussions 

could be both as informal and as intimate as possible. Ho 

doubt partly as a result, the scope of the talks ranged very 

.0 

widely; and since you, Sir, were also able to have two mornings 

of detailed discussion with Secretary Rogers, the visit 

provided a remarkably extended opportunity for probing the 

Administration's approach to international problems. 

4# It may well be that the success of the visit was helped 

by the fact that the Prime Minister's other preoccupations had 

prevented him from paying a formal visit to Washington earlier* 

For on the one hand the firm line taken by HM Government with 

regard to industrial relations, and in particular its handling 

of the electrical workers' dispute, added to the interest with \ 

• ■ 

which the Prime Minister was received. As I have reported, 
the New York Times suggested that as a result "it might be 

• - i 

natural for Mr. Nixon to ask about the Heath formula for success", j 
On the other hand the position of HM Government on such issues 
as the terms for joining the EEC, burden sharing within NATO, 
agricultural levies, and arms for South Africa, had become 
'well enough known both to thfe US Administration, as a result of • 
the talks between the Prime Minister and the President at 
Chequers and subsequent discussions, and to US commentators. 

This may have reduced the latter's interest in the outcome of 
the discussions. In consequence the initial -attempt of the 
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* Washington .Star 1 and of some British commentators to play 
up expected differences of approach to the South African 

9 

arms question, and to make an issue of US reluctance to 
agree to the sale of a British computer to the Soviet Union, 
soon subsided; there were some signs of grumbling that the 
Prime Ministers Press Conference had yielded only 
"generalities"; and the White House spokesman's declaration 
on the last day that "of course there are no outstanding 


problems, so there were no decisions made", did not cause 
surprise* But this also helped the Press to put the visit 
into the perspective set by the ' New York Daily News ' in its 
declaration that "/the visit/ marked the first time since the 

Eisenhower Administration that genuine personal friendliness 

has been enjoyed by the political leaders of the two nations. 
To accent any dispute between the two countries is to lose 
sight of this". This attitude correctly mirrors that taken 
by the President when for example during the talks he assured 
the Prime Minister that while maintaining their own position 
the US Government would be careful not to embarrass the 
British Government on the issues of Rhodesia end the supply 
of arms to South Africa. 
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the President repeatedly referred, as he has ^ndeeddone on 
similar occasions in the past, to what he sti^l describee 
in somewhat unfashionable terns as the "special relationship* 
between the United Sirgdoa find the United States. m his 
speech at the formal welcome on the morning of 1? Pevtober, 
and at his Press Conference, the Prime Sinister ***** *f a 
•natural relationship* . ^he fact that he did so, and then 
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Britain's fatur* as part of the Su^pean 
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community, will presumably not have been lost 1 on European 
leaders. Any questions which it may have raised in US 
minds were answered by the Prime Minister when on the TV 
programme ’’Pace the Nation" he explained that it was not his 
practice to speak of a * special relationship* "because I think 
when the British use it, it sounds as though we are asking 
for special privileges. This is not the case when an American 
President uses it, because everybody knows that he is not asking 
for any privileges". And he agreed with his questioner that 
as a result of the talks the "natural" relationship had become 
an intimate relationship. As regards Europe, US commentators 
in general accepted the Prime Minister’s line that it was right 
that the UK should seek to join Europe, as the US Government 
had consistently encouraged us to do, thus, to quote the 
"San Diego Union", "moving England from the backwash into which 
she has drifted and towards the mainstream of history", even if 
this was liable to cause some difficulties, at least temporarily, 
in the economic field for the US as well as for the UK. 

6. By.the end of the visit it had been concluded by many 
political commentators that the relationship between the Y/hite 
House and No. 10 Downing Street had achieved "a closeness it has 
not had for years". At the Press Conference on 18 December 
the Prime Minister said: "I value this visit because we have 
had a completely relaxed and natural exchange of views about 
every problem which we liked to raise, and so from my point of 
view this is why it has been a great success". From the point 

of view of this.Embassy I would add that the value of the visit 

• * • % 

lay not only in the relaxed and far-ranging discussions which 
took place, but in the opportunity which it provided for the 
President to demonstrate to US officials and to the US publio 
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the importance which he persoanlly attaches to the 

* • • 

relationship not only between the US and Great Britain, but 
between himself and the Prime Minister, The fact that this 
attitudes exists, and as a result of the visit is widely known 
to exist, at the head of the US Administration, should greatly 
ease the day-to-day conduct of Anglo-American relations in the 


coming months. 
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I have the honour to be 
Sir 
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Timetable 


16 December 
1855 


2030 

2125 


17 December 
1000 

1030-1245 


1300 

1500 

1550 

1630 

1700 

2000 

L8 December 
0930 

1005-1300 

1430 


1510 


1615 

1700 

1800 


1915 


Prime Minister and his party arrive Andrews 
Air Force Base from Ottawa and proceed to Blair 
House, 

Prime Minister attends working dinner at Embassy. 

Secretary of State and his party arrive from London, 
via New York. 


Formal arrival ceremony at ’.Thite House. 

Talks at White House between Prime Minister and 
President (attended by Sir B. Trend and 
Dr. Kissinger) and between Sir A, Douglas-Home and 
and Mr. Rogers and their advisers. 

Lunch at State Department - host Mr. Rogers. 

'Talks with Mr. Rogers. 

Wreath laying ceremony at Arlington Cemetery. 
Background briefing for British Press at Embassy. 
Meeting with some members of Babassy Staff. 

. • . t 

Banquet at White House. 


Leave White House by helicopter for Camp David 
Talks continued followed by lunch, at Camp David. 
Return to Washington by helicopter, calling on 
Mrs. Eisenhower at Gettysburg en route . 

Prime Minister’s meeting with Vice President Agnew 

• • ! 

at White House, 

Prime Minister holds Press Conference at Embassy. 

Secretary of State addresses Foreign Affairs Institute* 

r . 

Prime Minister records interview for "Face the 
Nation" at G.B.S. Studio. • * 

Party departs from Andrews Air Force Bose to 
London. 
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1. I submit Mr. Freeman's despatch of 8 January, in which 
he gives his assessment of the visit to Washington last month 
of the Prime Minister and the Secretary of State. He confirms 
our own view that the visit was sui outstanding success. In 
addition to the close personal relationship that the Prime 
Minister established with President Nixon, and the latter's 
helpful attitude on such issues as Rhodesia and the supply 

of arms to South Africa, a significant result of the visit 
was the President's public demonstration of the importance 
he personally attaches to the relationship not only between 
the United States and the United Kingdom but between himself 
and the Prime Minister. This should prove particularly 
useful given the "temporarily abrasive patches" we are likely 
to have in our day to day dealings with the Americans in the 
coming months (to quote the phrase used in paragraph 17 of 
Mr. Freeman's Annual Review, which I am submitting separately). 

2. The despatch has already been sent for printing for general 
circulation, but as printing may take some time at this time 

of year, I recommend that an advance copy should be sent to 
the Prime Minister's office and I attach a draft letter 
accordingly. 


P. G. de Cotrrey=^lreland 
American Department 


15 January 1971 

Copies to: Mr. Daunt 

Mr. Renwick 
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FOREIGN AND COMMONWEALTH OFFICE DIPLOMATIC REPORT No. 36/71 

AMU 3/548/1 General Distribution 

UNITED STATES 
8 January, 1971 


THE VISIT OF THE PRIME MINISTER AND SECRETARY OF STATE 
TO WASHINGTON, 16-18 DECEMBER, 1970 

The British Ambassador in the United States to the 
Secretary of State for Foreign and Commonwealth A {fairs 


SUMMARY 

The visit was valuable not only because of the relaxed and 
far-ranging discussions which took place but because it enabled 
President Nixon to demonstrate to United States officials and the 
United States public the importance which he personally attaches to 
what he still describes as the “ special relationship ” existing between 
the United States and the United Kingdom and to his personal 
relationship with Mr. Heath. United States commentators broadly 
accepted the Prime Minister’s line that it was right for the United 
Kingdom to seek to join the European Community even if this was 
liable to cause some difficulties at least temporarily in the economic 
field for the United States as well as the United Kingdom. There was 
very wide agreement that the visit had been marked by a quite 
unusual degree of personal cordiality between the leaders of the two 
nations. 


(Confidential) Washington. 

Sir, 8 January, 1971. 

In my telegrams Nos. 3809 and 3865 I have reported on the coverage given 
by the United States Press to the visit which the Prime Minister and you. Sir, 
paid to Washington on 16-18 December. You already have the detailed records 
of the talks which took place. In this despatch I will review the value of the 
visit as seen from the point of view of the Embassy. A timetable of the visit is 
attached* 

2. In his speech at the White House banquet on 17 December the President 
recalled that he had known the Prime Minister for almost 20 years both in and 
out of office, and in his reply the Prime Minister revealed how the President had 
telephoned to him as soon as the result of the British election was known to offer 
his congratulations. The fact that this telephone conversation was followed less 
than a fortnight later by a pressing and unsolicited invitation from the President 
to the Prime Minister to come to the United States for confidential talks at an 
early date, has not been published and is not widely known. It is noteworthy, 
however, that in the discussions which followed about the date of the visit and 


* Not printed. 
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which were complicated by the Prime Minister’s pressing domestic concerns in 
the months immediately after he assumed office, the President consistently showed 
a real anxiety to fix the earliest possible date for the meeting. 

3. In the event the programme that was finally arranged departed in certain 
notable respects from the rather rigid restricted pattern for conversations with 
Heads of Government which has been established by the present Administration. 
The President extended his talks with the Prime Minister into a second day, and 
he set a new precedent by inviting the Prime Minister on that day to Camp David 
so that their discussions could be both as informal and as intimate as possible. 
No doubt partly as a result, the scope of the talks ranged very widely; and since 
you, Sir, were also able to have two mornings of detailed discussion with 
Secretary Rogers, the visit provided a remarkably extended opportunity for probing 
the Administration's approach to international problems. 

4. It may well be that the success of the visit was helped by the fact that 
the Prime Minister’s other preoccupations had prevented him from paying a formal 
visit to Washington earlier. For on the one hand the firm line taken by Her 
Majesty’s Government with regard to industrial relations, and in particular its 
handling of the electrical workers’ dispute, added to the interest with which the 
Prime Minister was received. As I have reported the New York Times suggested 
that as a result “ it might be natural for Mr. Nixon to ask about the Heath 
formula for success On the other hand the position of Her Majesty’s 
Government on such issues as the terms for joining the EEC, burden sharing 
within NATO, agricultural levies, and arms for South Africa, had become well 
enough known both to the United States Administration, as a result of the talks 
between the Prime Minister and the President at Chequers and subsequent 
discussions, and to United States commentators. This may have reduced the 
latter’s interest in the outcome of the discussions. In consequence the initial 
attempt of the Washington Star and of some British commentators to play up 
expected differences of approach to the South African arms question, and to make 
an issue of United States reluctance to agree to the sale of a British computer 
to the Soviet Union, soon subsided; there were some signs of grumbling that the 
Prime Minister’s Press conference had yielded only “ generalities ”; and the White 
House spokesman’s declaration on the last day that “ of course there are no 
outstanding problems, so there were no decisions made ”, did not cause surprise. 
But this also helped the Press to put the visit into the perspective set by the 
New York Daily News in its declaration that “(the visit] marked the first time 
since the Eisenhower Administration that genuine personal friendliness has been 
enjoyed by the political leaders of the two nations. To accent any dispute between 
the two countries is to lose sight of this.” This attitude correctly mirrors that 
taken by the President when for example during the talks he assured the Prime 
Minister that while maintaining their own position the United States Government 
would be careful not to embarrass the British Government on the issues of 
Rhodesia and the supply of arms to South Africa. 

5. In his public and private statements during the visit the President 
repeatedly referred, as he has indeed done on similar occasions in the past, to 
what he still describes in somewhat unfashionable terms as the “ special 
relationship ” between the United Kingdom and the United States. In his speech 
at the formal welcome on the morning of 17 December, and at his Press 
conference, the Prime Minister spoke of a “ natural relationship ”. The fact that 
he did so, and then went on to talk of Britain’s future as part of the European 
Community, will presumably not have been lost on European leaders. Any 
questions which it may have raised in United States minds were answered by 
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the Prime Minister when on the TV programme “ Face the Nation ” he 

explained that it was not his practice to speak of a “ special relationship ” 

“ because I think when the British use it, it sounds as though we are asking for 

special privileges. This is not the case when an American President uses it, 

because everybody knows that he is not asking for any privileges.” And he agreed 
with his questioner that as a result of the talks the “ natural ” relationship had 
become an intimate relationship. As regards Europe, United States commentators 
in general accepted the Prime Minister’s line that it was right that the United 
Kingdom should seek to join Europe, as the United States Government had 
consistently encouraged us to do, thus, to quote the San Diego Union, “ moving 
England from the backwash into which she has drifted and towards the mainstream 
of history ”, even if this was liable to cause some difficulties, at least temporarily, 
in the economic field for the United States as well as for the United Kingdom. 

6. By the end of the visit it had been concluded by many political 
commentators that the relationship between the White House and 10 Downing 
Street had achieved “ a closeness it has not had for years ”. At the Press confererice 
on 18 December the Prime Minister said: “I value this visit because we have 
had a completely relaxed and natural exchange of views about every problem which 
we liked to raise, and so from my point of view this is why it has been a great 
success ” From the point of view of this Embassy I would add that the value 
of the visit lay not only in the relaxed and far-ranging discussions which took 
place, but in the opportunity which it provided for the President to demonstrate 
to United States officials and to the United States public the importance which 
he personally attaches to the relationship not only between the United States 
and Great Britain, but between himself and the Prime Minister. The fact that this 
attitude exists, and as a result of the visit is widely known to exist, at the head 
of the United States Administration, should greatly ease the day-to-day conduct 
of Anglo-American relations in the coming months. 

I have, etc., 

JOHN FREEMAN. 
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The Visit of the Prime Minister 


and Sec 


of State to Washin 


18 December. 1970 


Sunnai 


The visit was valuable not only because of 
the relaxed and far-ranging discussions which took place 
but because it enabled President Nixon to demonstrate to 
US officials and the US public the importance which he 
personally attaches to what he still describes as the 
’’special relationship" existing between the US and the 
UK and to his personal relationship with Mr. Heath. 

US commentators broadly accepted the Prime Minister’s line 
that it was right for the US to seek to join the European 
Community even if this was liable to cause some difficulties 
at least temporarily in the economic field for the US as 
well as the UK. There was very wide agreement that the 
visit had been marked by a quite unusual degree of personal 
cordiality between the leaders of the two nations. 
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The Right Honourable 

Sir Alec Douglas-Home KT MP 

etc etc etc 


Sir 

In my telegrams Nos.3809 and 3865 I have reported 
on the coverage given by the U.S. Press to the visit which 
the Prime Minister and you. Sir, paid to Washington on 
16 to 18 December. You already have the detailed records 
of the talks which took place. In this despatch I will 
review the value of the visit as seen from the point of view 
of the Embassy. A timetable of the visit is attached. 

2. In his speech at the White House banquet on 17 December 
the President recalled that he had known the Prime Minister 
for almost twenty years both in and out of office, and in his 
reply the Prime Minister revealed how the President had 
telephoned to him as soon as the result of the British election 
was known to offer his congratulations. The fact that this 
telephone conversation was followed less than a fortnight later 
by a pressing and unsolicited invitation from the President to 
the Prime Minister to come to the US for confidential talks 
at an early date, has not been published and is not widely 
known. It is noteworthy, however, that in the discussions 
which followed about the date of the visit and which were 
complicated by the Prime Minister* s pressing domestic concerns 
in the months immediately after he assumed office, the President 
consistently showed a real anxiety to fix the earliest possible 
date for the meeting. 
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3, In the event the programme that was finally arranged 
departed in certain notable respects from the rather rigid 
restricted pattern for conversations with Heads of Government 
which has been established by the present Administration. The 
President extended his talks with the Prime Minister into a 
second day, and he set a new precedent by inviting the Prime 
Minister on that day to Camp David so that their discussions 
could be both as informal and as intimate as possible. No 
doubt partly as a result, the scope of the talks ranged very 
widely; and since you, Sir, were also able to have two mornings 
of detailed discussion with Secretary Rogers, the visit 
provided a remarkably extended opportunity for probing the 
Administration's approach to international problems. 

4. It may well be that the success of the visit was helped 
by the fact that the Prime Minister's other preoccupations had 
prevented him from paying a formal visit to Washington earlier. 
For on the one hand the firm line taken by HM Government with 
regard to industrial relations, and in particular its handling 
of the electrical workers' dispute, added to the interest with 
which the Prime Minister was received. As I have reported, 
the New York Times suggested that as a result "it might be 
natural for Mr. Nixon to ask about the Heath formula for success" 
On the other hand the position of HM Government on such issues 

as the terms for joining the EEC, burden sharing within NATO, 
agricultural levies, and arms for South Africa, had become 
well enough known both to thfe US Administration, as a result of 
the talks between the Prime Minister and the President at 
Chequers and subsequent discussions, and to US commentators. 

This may have reduced the latter's interest in the outcome of 
the discussions. In consequence the initial attempt of the 
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♦ Washington Star * and of some British commentators to play- 
up expected differences of approach to the South African 
arms question, and to make an issue of US reluctance to 
agree the sale of a British computer to the Soviet Union, 
soon subsided; there were some signs of grumbling that the 
Prime Minister* s Press Conference had yielded only 
"generalities'*; and the White House spokesman's declaration 
on the la3t day that "of course there are no outstanding 
problems, so there were no decisions made", did not cause 
surprise. But this also helped the Press to put the visit 
into the perspective set by the * New York Daily News ' in its 
declaration that "/the visit/ marked the first time since the 
Eisenhower Administration that genuine personal friendliness 
has been enjoyed by the political leaders of the two nations. 
To accent any dispute between the two countries is to lose 
sight of this'*. This attitude correctly mirrors that taken 
by the President when for example during the talks he assured 
the Prime Minister that while maintaining their own position 
the US Government would be careful not to embarrass the 
British Government on the issues of Rhodesia and the supply 
of arms to South Africa. 

5. In his public and private statements during the visit 
the President repeatedly referred, as he has indeed done on 
similar occasions in the past, to what he still describes 
in somewhat unfashionable terms as the "special relationship" 
between the United Kingdom and the United States. In his 
speech at the formal welcome on the morning of 17 December, 
and at his Press Conference, the Prime Minister spoke of a 
"natural relationship". The fact that he did so, and then 
went on to talk of Britain* s future as part of the European 
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community, will presumably not have been lost on European 
leaders. Any questions which it may have raised in US 
minds were answered by the Prime Minister when on the TV 
programme "Face the Nation” he explained that it was not his 
practice to speak of a * special relationship* ’’because I think 
when the British use it, it sounds as though we are asking 
for special privileges. This js not the case when an American 
President uses it, because everybody knows that he is not asking 
for any privileges”. And he agreed with his questioner that 
as a result of the talks the ’’natural” relationship had become 
an intimate relationship. As regards Europe, US commentators 
in general accepted the Prime Minister’s line that it was right 
that the UK should seek to join Europe, as the US Government 
had consistently encouraged us to do, thus, to quote the 
”San Diego Union”, ’’moving England from the backwash into which 
she has drifted and towards the mainstream of history”, even if 
this was liable to cause some difficulties, at least temporarily, 
in the economic field for the US as well as for the UK. 

6. By the end of the visit it had been concluded by many 
political commentators that the relationship between the White 
House and No.10 Downing Street had achieved ”a closeness it has 
not had for years”. At the Press Conference on 18 December 
the Prime Minister said: ”1 value this visit because we have 
had a completely relaxed and natural exchange of views about 
every problem which we liked to raise, and so from my point of 
view this is why it has been a great success”. From the point 
of view of this Embassy I would add that the value of the visit 
lay not only in the relaxed and far-ranging discussions which 
took place, but in the opportunity which it provided for the 
President to demonstrate to US officials and to the US public 
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the importance which he personally attaches to the 
relationship not only between the US and Great Britain, but 
between himself and the Prime Minister. The fact that this 
attitude? exists, and as a result of the visit is widely known 
to exist, at the head of the US Administration, should greatly 
ease the day-to-day conduct of Anglo-American relations in the 
coming months. 


I have the honour to be 
Sir 

Your obedient-Servant 
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16 December 

1855 Prime Minister and his party arrive Andrews 

Air Force Base from Ottawa and proceed to Blair 
House. 

2030 Prime Minister attends working dinner at Embassy. 

2125 Secretary of State and his party arrive from London 

via New York. 

17 December 

1000 Formal arrival ceremony at White House. 

1030-1245 Talks at White House between Prime Minister and 
President (attended by Sir B. Trend and 
Dr. Kissinger) and between Sir A, Douglas-Home and 
and I«Ir. Rogers and their advisers. 

1300 Lunch at State Department - host Mr. Rogers. 

1500 Talks with Mr. Rogers. 

1550 Y/reath laying ceremony at Arlington Cemetery. 

1630 Background briefing for British Press at Embassy. 

1700 Meeting with some members of Embassy Staff. 

2000 Banquet at White House. 

18 December 

0930 Leave White House by helicopter for Camp David 

1005-1300 Talks continued followed by lunch, at Camp David. 

1430 Return to Washington by helicopter, calling on 

Mrs. Eisenhower at Gettysburg en route. 

" 

1510 Prime Minister's meeting with Vice President Agnew 

at White House. 

1615 Prime Minister holds Press Conference at Embassy. 

1700 Secretary of State addresses Foreign Affairs Institute, 

1800 Prime Minister records interview for "Face the 

Nation" at C.B.S. Studio. 

1915 Party departs from Andrews Air Force Base to 

London. 














